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Profit from these Books and Charts 


Stock Market Success Is Not an Accident 
It Is Usually the Result of Plan and Study 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 


(128 Revised ‘“‘Factographs” to June 17, free With Orders Within 30 days) 


Secure the first complete series of F. W.’s “STOCK FAC- 
TOGRAPHS” (through Feb. 26th) reprinted in this book, 
indexed for instant reference. Tells quickly what you 
want to know about any company (735) on N. Y. Stock 
Exchange: statistical position, financial set-up, chief prod- 
ucts or activity, management, sources of income, prospects. 
Up to No. 656 each “FACTOGRAPH” includes chart of 
8-year earnings record and of 8-year price range. Invalu- 
able for checking against weekly revised “Factographs” in 
FINANCIAL WORLD. 


“MI-REFERENCE” 
Personal Record Book 
Ring Binder—200 pages—54x8}4 inches (Pub. at $5.00).............. $4.50 


Put your house in order by using “MI-REFERENCE,” 
with ruled forms for keeping records of all your assets, 
stock market transactions, dates, prices, earnings, divi- 
dends, profits or losses, price range, Income, Income De- 
ductions, etc. 

(De Luxe Leather Edition—400 pp.—$8.50) 


JUST OUT! 


“HOW TO EVALUATE 
FINANCIAL STATEMENTS” 


(Lecturer, Wharton School of Finance & Commerce) 


Written from the standpoint of a banker analyst accus- 
tomed to making important credit decisions. (Mr. Wall 
is Sec. and Treas. of Robert Morris Associates.) Of value 
to the investor because the author emphasizes analytical 
processes not usually stressed; including methods of set- 
ting up essential relations within data. Answers the ques- 
tion, “What is the acid test?” and explains how to arrive 
at various ratios: base ratio, profits to net worth ratio, 
profits to sales ratio, etc. 


Get Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 


July Issue Ready next week (Now 201 Stocks Instead of 181) ..... $3.00 


To visualize price trends and resistance points of 201 
stocks for past 8 months, 3-TREND “SECURITY 
CHARTS” offer a definite advantage to stock market 
investors. Each chart shows weekly price range and total 
weekly sales, also earnings and dividend trends. Tells if 
a stock is moving with, ahead of, or behind market. 
Instructions how to use charts profitably. 


“INVESTMENT 
FUNDAMENTALS” 
By Roger W. Babson—342 pages....... $3.00 
(Author of “Actions and Reactions” —$4.00) 
Third newly revised edition. Purpose: To 
help investors invest wisely and profit well. 
Includes famous “Babsonchart” of Ss. 


Business Conditions. Don’t miss chapter 
on “Long Range Outlook.” 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 
By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about what 
to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“SUCCESSFUL SPECULA- 
TION IN COMMON STOCKS” 


By William Law—392 pages 


Discusses the business cycle, cause of fluc- 
tuations in stock values, requisites of success 
in speculation. Explains placing and execu- 
tion of orders, short selling, stop orders, chart 
and tape reading, essential risks of speculation 
and how to minimize them. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New 


Statistics on 1768 Securities Grouped by 
Industries—Pocket Size—July Issue... .$0.50 


“STOCK MOVEMENTS & 


SPECULATION” 
By Frederic Drew Bond—211 pages 
(Revised Edition) ..................: $2.50 
(Author of “Success in Security Operations” 
$3.50) 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 
By R. W. Schabacker—875 pages 


An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. The sequel to this 
book is “Stock Market Profits,” special price 
$4.00. 


“A SUCCESSFUL 
INVESTOR’S LETTERS TO 
HIS SON” 


By Old Timer—123 pages .............. $1.50 


Answers seven of the biggest questions that 
confront the average investor. 


“THE DOW THEORY” 
By Robert Rhea—257 pages ........... $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“TRADING PROFITS 
THROUGH CHARTS” 


By Arthur Rolland—36 pages—Paper 


Illustrated study of chart formations and 
their market significance. 


“TICKER TECHNIQUE” 
(Author of 12 “Lectures on Stock Market 

Operation”’) 
How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses ge of volume, signals of 


short covering, liquidation of changing 
trend, etc. 


We Can Send Any of the Above Books the Same Day Remittance Reaches Us 


each of the books marked with an 


21 WEST STREET, NEW YORK, N. Y. 
For $————— (Check, or Money pee), guateses with this coupon, please send by return mail, one copy of 


0 735 “Stock Factographs” (Indexed) ......... 

3-Trend “Security Charts” (July) .......... 

0 “If You Must Speculate, Learn the Rules” 


BOOK DEPARTMENT, THE FINANCIAL WORLD We Pay The Parcel Post 


(July 1) 


0 “How to Evaluate Financial Statements” by 

C1) “Stock Market Theory & Practice,” 


128 Revised “Factographs”” (Mar. 4 through June 17) for 50c, or FREE with Orders for 735 
Stock Factograpls” Mailed in 30 days. 


He Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL. COUPON 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Commission orders executed in 


BONDS STOCKS 
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COMMODITIES 


REPORTS - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 


Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 


30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


FP THe Wuitre Mountarms... with hik- 
ing, mountain climbing, scenic roads to 
world-famous views; healthful mountain 
air, no hay fever. A Sports Procram 
...including sporty golf course, swim- 
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main roads, set in a 200-acre birch-and- 
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atmosphere. Booklet. New Management 
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Future Outlook 
For 


HUDSON MOTORS 


Special Report and Analysis 
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Ward’s Automotive Reports 
605 Murphy Bldg., Detroit, Mich. 
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dress the cards yourself ona simple, 
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HOW YOU 
FROM DISCOVERY 


For tens of thousands of miles, in millions of automo- 
biles, the metal pipes that carry gas and oil withstand 
the vibration of high speeds and the jolts of rough 
roads. They are stronger, they last longer, because of 
electric-furnace brazing. Sealed in millions of electric 
refrigerators, vital parts made by this process keep the 
mechanism operating quietly, efficiently, year after year. 
The greater strength that comes from brazing means 
more dependable service for you, and fewer repair bills. 


All-metal tubes in your new radio, sewing machines 
that make your clothing, calculating machines that 
serve in your bank and office—to all these, electric- 
furnace brazing has brought simpler, stronger, less 
costly construction. 


Electric-furnace brazing—a process that causes copper 
to penetrate deep into pieces of harder metal, joining 
them into a solid whole—was developed in the General 
Electric Research Laboratory, in Schenectady, N. Y. 

. And when G-E research gave industry this improved 
manufacturing method, it was saving industry—and 
you—millions of dollars in the cost and maintenance of 
manufactured products. 


G-E research has saved the public from ten to one 
hundred dollars for every dollar it has earned 
for General Electric 


GENERAL ELECTRIC 


No,{ 


Dividends Declared 


Regular 
Pe- Pay- 
Company Rate riod able 

Abraham & Straus pf......... $1.75 Q Aug. 1 
$1 .. July 2 
Amer. Maize Products.......... 25¢ Q June 30 
Angostura-Wupperman.......... Q June 30 
25¢ Q July 1 
25e .. July 15 
Barcelona Traction Lt. & P..... 75e June 29 
10c_ .. July 30 
Brown-Forman Distillery $6 pf. 4 Q July 1 
Bucyrus-Erie 7% pf.......... $1.75 Q July 1 
S July 1 
1. 0 July 15 

Chain hone $1.50 ev. pf. Q June 30 
Consolidated Oil............... Q ug. 15 
Continental S July 10 
Cinett, Peabody 25¢ Q Aug. 1 
Cudahy Packing............. 624%4c Q July 15 
50c .. Sept. 1 
Dixon $1... June 30 
25c July 20 
25¢ Q June 30 
& Share $5 pf..... $1.25 Q Aug. 1 
50 Q Aug. 1 

El Paso Ble. (Del.) pf, A..... $1.75 Q July 15 
50 Q July 15 
Phenix Fire ins........ 60c S July 10 
Firestone Tire & Rub........ .. 30¢c Q July 20 
Gair 75¢ 3 June 30 
15c Aug. 1 
Gen. Tire & Rubber pf........ $1.50 Q June 30 
Glen 25¢ Q July 21 
_ 25c Q Aug. 1 
$1.75 Q Aug. 1 

Hat Corp. of Am. $1 Q Aug. 1 
Hershey Chocolate............. Q Aug. 15 
Hollinger Cons. Gold............ i .. duly 14 
Imperial Bank of Can......... $2.50 3 Aug. 1 
Inter. Printing Ink............. 45c Aug. 1 
$1.50 Q Aug. 1 
Interstate Dept. Str. pf or. $1.75 Q Aug. 1 
Kansas Pwr. & Lt. 7% pf..... $1.75 Q July 1 
$1.50 Q July 1 
Do 64% pf...........-- $1.6244 Q Aug. 1 
30c Q Sept. 1 
Louisville G. & El. 5% pf..... $1.25 Q July 15 
0 Q July 15 
$1.75 Q July 15 
Tudlum Steel 25c .. Aug. 15 
MacAndrews & Forbes......... 50c Q July 15 
$1.50 Q July 15 
Mass. Ltg. 75¢ Q June 30 
2 Q July 15 
$1.50 Q July 15 
50c Q Aug. 1 
National P. $1 "50 Q Aug. 1 
Norwich Pharmacal............ 35¢c Q July 1 
25¢ Q July 25 
25¢ Q June 30 
Pac. Am. Fisheries............. 25e Q July 15 
$1.25 Q Aug. 1 
Pacific! Q July 15 
Phila. Elec. $5 pf............. $1.25 Q Aug. 1 
Quarterly Income Shrs.......... 3c Q Aug. 1 
75e Q July 4 
Q Aug. 15 
Taunton Gas Lt......... ..$150 Q July 1 
Thatcher Mfg. pf.............. 90c Q Aug. 15 
62%c Q Aug. 1 
Texas Elec. Service $6 pf...... $1.50 Q July 1 
$1.25 Q Sept. 30 

Accumulated 
Acro Supply Mfg. A............ We .. July 15 
General Paint $2 CI A.......... 50c .. July 1 
Gilbert (A. C.) 87i4c .. July 1 
Hat Corp. of Am. pf.......... $1.50 .. Aug. 1 
Iowa El. Lt. & Pr. m pfA...87%4c .. July 20 
Neptune Meter 8% pf..... eeweus $2 .. June 23 
ra 
Hollinger Consol. Gold.......... 5c .. July 14 
$1 .. July 10 
Norwich Pharmacal Co......... .. Juy 1 
$1 .. July 15 
Increased 
Groat 75c June 27 
$1 Q July 1 
Westinghouse $1 .. July 1 
Initial 
Atlantic Refining 4% vt $1 Q Aug. 1 
Carnation Co. Ist pf.......... $1.25 Q July 1 
Melville Shoe 4 Wee pf, new $1.12 Hei Q Aug. 1 
Van Camp Milk $4 pf............ .. July 1 

Detroit Steel Prods............ 25c .. July 10 


Standard Oil of Ohio ........... .. July 15 
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ue trend of the general market throughout most of 
last week appeared to indicate that more weight was 


) was the uncertainty concerning what the Democratic 
platform was to contain. Ordinarily, with the platform 
in the making, one would logically expect irregularity 
and a hesitant tone in the trading sessions preceding 

f the appearance of the finished agenda of pledges. In- 
“stead, issues which seem destined for increased dividend 
' payments as a result of the 1936 tax were singled out 

'' for special attention with new high prices reached by 
‘such stocks as Chrysler, Eastman Kodak, Norfolk and 
Western and Sears, Roebuck, all of which are currently 
paying out materially less than they are earning. 


Neri does the prospect of increased taxes con- 
stitute a bull point for stocks. But in this case the 


1, indicated increased burden, on a per share basis, and 


' using 1935 profits and dividend rates as a guide, in the 
majority of cases is not sufficiently large to detract 
materially from the market attraction of representa- 
tive stocks. The New Deal spending philosophy made 
it obvious several years ago that taxes would have to 
-be raised substantially, and the stock market long ago 
began to take this certainty into account. As an offset 

‘to the higher rates, there now has appeared a tax policy 

| which will virtually force numerous large companies at 
‘least temporarily to increase distributions to stock- 

| holders. As a longer term consideration the present 


Market Situation 


Continued good state of trade accorded more stock market importance than 
the Democratic convention. As longer term consideration, new tax bill may 
accentuate booms, intensify depressions. But the boom will come first. 


tax law—unless modified or repealed—can hardly have 
any other result than to accentuate booms and intensify 
depressions. And at this stage of the recovery cycle 
the boom is indicated to appear first. 


At this writing little is yet known of the contents of 
the Democratic platform, but its actual appearance 
is expected to exert no significant influence upon the 
immediate trend of stock prices. The Administration’s 
attitude toward big business is well understood—yet 
with all the obstacles which have been placed in the 
path of sound business recovery, trade, industry and 
the stock market have been able to stage impressive 
improvement. It should be obvious by now that, despite 
man-made interference, the forces of economic law are 
operating so strongly that attainment of even higher 
business levels is indicated. 


6 Bane present tax law would appear to emphasize even 
more strongly the attraction held by the shares of 
companies whose earnings, while increasing, have not 
yet approached levels which might ordinarily be re- 
garded as normal. For higher dividends are almost in- 
variably reflected in higher market prices, and the new 
tax legislation will doubtless mean that dividend pay- 
ments will keep closer pace with earnings trends than 
would formerly have been the case. Thus investors have 
added reason for retention of well selected issues and 
acquisition of advantageously situated shares. 
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Business: 


General trade and industry appear to have gathered, 
sufficient momentum in the second quarter to maintain 


activity near current high levels for at least .several © 


weeks in the third quarter which is now at hand. Of 
course, June figures are not yet complete, but statistics . 
covering the first five months of the year clearly show 
the striking improvement that has taken place. Pro- 
duction of steel ingots for the period was up 25 per 
cent, lumber output gained more than 30 per cent and 
volume of building construction was up 81 per cent. 
Other lines report increases which are nearly as strik- 
ing. And, of fundamental importance, retail sales have 
also been running at levels materially higher than last 
year, indicating that industrial production has not 
gotten out of balance with actual demand. Nothing in 
the way of cumbersome inventories has been built up 
and—with no indications of any significant cessation 
in consumer demand—the outlook for the months ahead, 
allowing for seasonal consideration, continues to be 
promising. 


Chain Stores: 

Little in the way of definite predictions of the effect 
of the Robinson-Patman anti-price discrimination law 
has yet appeared, because this piece of legislation is so 
involved and full of ambiguities that considerable study 
of its provisions is necessary. Section 3, for instance, 
would prohibit the sale of goods at “unreasonably low 
prices’”—a provision just about as vague as could be 
imagined. Another provision empowers the Federal 
Trade Commission to fix maximum quantity discounts, 
but fails to establish any standards on which the Com- 
mission might depend as a basis for action. Other 
provisions seem in direct conflict with Supreme Court 
rulings and will probably be contested. In fact, much 
litigation is expected to result from attempted applica- 
tion of the new law. 


Beet Sugars: 


Increasing the beet sugar refiners’ 1936 quotas sug- 
gested that these companies this year should show 
rather good earnings increases over the reports of the 
last fiscal year. But beet crop conditions have been 
such as to raise a question concerning the ability of 
the companies to fulfill their larger allotments. In 
fact, so far this year output has been running below 
1935 levels. Deliveries in the first five months amounted 
to but 499,904 tons as against 620,570 tons for the 
same period of last year. Refined prices have been 
more stable this year than they were in 1935, although 
the recent 5-cent price compares with 51 cents a year 
ago. The situation may change later on, but so far 
the best companies are off to a none too auspicious start. 


Electrical Equipments: 


Although public utility companies are not increasing 
their purchases of electrical equipment and supplies as 
much as it had been hoped they would this year, the 
electrical goods manufacturers are nevertheless enjoy- 
ing better sales and earnings than have been seen for a 
considerable time. Purchases of household equipment 


July 
are accounting for the bulk of the improvement = 
Statistics covering all types of household equipment gy. 

not compiled, but among the more important lines 
washing machines shipped in May gained 22 per cgy|_ 
over the same month last year. Sales of electricy a 
refrigerators in April (latest month available) Wert 
13 per cent ahead of April. of 1935, and for the sam 
month net sales by wholesale distributors of electrieat 
goods exceeded the level of a year earlier by 28 per cent) 


rops: 

Receipts from sale of farm products (which do nt 
include government benefits) for the first four month’ 
of this year totalled nearly $1.9 billion against $1) 
billion for the same period of last year. Recent yp 
ports of drought in some of the wheat growing district, 
have raised questions concerning the continuance olf 


_ the upward trend of farm income for the remainder 9 


the year, but so far—even allowing for expected damag 
—indicated wheat crops in important districts promis) 
to exceed those of 1935. And, of course, the import. 
ance of wheat to the total cash income of the farme 
has always been exaggerated. In no recent year has th A 
estimated value of the wheat crop amounted to as mucif 
as ten per cent of the total income from farm produ. ™ 
tion in the United States. Income from dairy product; “° 
it may be noted, is much more important and normally’ 
amounts to 20 per cent or more of the total. Neverthe SU 
less, the fact remains that if the affected wheat area: Ne 
do not soon experience better weather conditions, local h 
trade will doubtless be adversely influenced and a num »Y 
ber of the granger railroads will not show the traf ™S 
increases that until recently appeared assured. kd cs 
th 
Corporate Performance: 


Every indication is that earnings reports to appear th 
in July will continue the very encouraging trend of fo 
June. Up to the middle of last week, 130 reports of co 
earnings increases have appeared in June as against® he 
but 50 decreases from a year ago. Dividends, of course) se 
kept pace with 33 increases, 17 initial payments, li) th 
resumptions, 48 payments on accumulations and 65 di 
extras made or declared. In the same period there were sa 
only 7 reductions and one omission. 
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_ that the group of legisla- 


disbanded is now being 
popularly dubbed “the 20) = 


How Congress Changed 
the Business Picture 


Congress in its 1936 session passed fewer bills designed 

to have far reaching effects upon business than in other 

New Deal sessions, but some of the enactments are of 

great importance to the business community and to 
investors. 


LTHOUGH thousands of bills 
were introduced during the sec- 


ond session of the Seventy-fourth 


Congress, the urge to place new laws 
upon the statute books was not as 
strong as in the earlier years of the 
New Deal. Of the 13,020 bills 
thrown into the legislative hoppers 
by members of the House, only 3,750 
were introduced during the second 
session. A much smaller number 
have been enacted and approved by 
the President. 

Nevertheless, the enactments of 
the second session will have a pro- 
found effect upon the 
country’s business and 
hence upon the owners of. -, 
securities.. It is notable , 
that the impulse to spend . 
did not decline in the 
same ratio as the number 
of bills offered. 


New Record 


As a matter of fact, the 
expenditures voted during 
the second session, total- 
ing about billion, 
showed a small increase 
over the total for the first 
session, with the result 


tors which has recently 
billion dollar Congress.” 


Although the $1.4 bil- 
lion provided in the 


“deficiency bill” for relief expen- 


ditures in the fiscal year 1936- 
1987 appears small in comparison 


' with the $4 billion appropriated in 


the Emergency Relief Appropriation 


_ Act of 1935, the curtailment is more 


apparent than real, since there are 


large unexpended balances remain- 
ing under the earlier enactments 


which are reappropriated. 
Consequently, substantial sums in 
addition to the new $1.4 billion will 
be available for several types of re- 
lief expenditure, including $300 mil- 
lion for public works. This repre- 
sents a reappropriation of funds 


which had been voted at an earlier 
session of Congress, a strong move- 
ment to appropriate another $300 
million having been defeated. The 
indications are that the number of 
grants of government funds for so- 
called “‘public works’”—notably util- 
ity plants to compete with existing 
privately owned utilities—will be 
materially smaller than during the 
past year. Nevertheless, money will 
be available to finance a number of 
such projects, continuing the former 
policy of making outright gifts up 
to 45 per cent of the total cost, and 


—Keystone View 


Congress Starts Home Leaving Much Unfinished Business Behind 


there may well be further examples 
of such unfair competition between 
private enterprise and undertakings 
financed by the Government as have 
been the subject of just complaints 
by the owners of utility properties 
ever since Secretary Ickes started 
doling out the millions with a lavish 
hand. 

Other sections of the deficiency 
bill provide $308 million for the CCC 
and $459 million for social security. 
However, these evidences of the 
liberality of Congress are over- 
shadowed by the “independent offices 
bill,” which includes the appropria- 


tion of $440 million for “soil con- 
servation” and almost $2 billion for 
payment of the veterans’ bonus. The 
War Department and Navy Depart- 
ment appropriations, totaling $572 
million and $526 million, were also 
unusually heavy. Consequently, the 
influx of government money into the 
many channels of business will con- 
tinue to be almost as potent an in- 
fluence as in the past fiscal year, 
although in political circles refer- 
ences to the need for “pump prim- 
ing” are now relatively infrequent. 
The Revenue Act of 1936 provid- 
ing for graduated taxes on undis- 
tributed net income and retaining 


the. 15 per cent “normal tax” on cor- 


poration net income in excess of 
$40,000 is undoubtedly one of the 
most significant measures passed by 
the last Congress. The Administra- 
tion insists that the re- 
volutionary special tax on 
earnings: not distributed 
to stockholders is strictly 
a revenue measure, but it 
will obviously encourage 
the payment of large per- 
centages of net income to 
shareholders by com- 
panies which would be 
subject to the high rates 
provided in the upper 
brackets. 


Larger Dividends? 


In a good many cases 
it will doubtless mean the 
receipt of larger dividends 
by stockholders, but the 
fact remains that the new 
taxation will substantially 
reduce the shareholders’ 
equity in the earnings 
of the companies in which 
they own common stocks. This will 
be true even in cases in which 100 
per cent of the net income is dis- 
bursed, since dividends will for the 
first time be subject to the new levy 
of 4 per cent in the normal indi- 
vidual income tax. 

If the tax measure is not repealed 
or drastically amended at the next 
session of Congress, it will have a 
long term tendency to discourage 
new capital investments, but funda- 
mental forces are currently working 
so strongly in the direction of expan- 
sion in capital goods production 
that the new taxes probably will not 
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appear to have much force as a 
deterrent over the next few months. 

The Rural Electrification Act 
threatened to be another glaring 
example of government competition 
with private industry, but in its final 
form it allows private utility com- 
panies a reasonable opportunity to 
participate in the government aid 
which is provided. After long de- 
bate, a compromise ship subsidy bill 
was passed, providing for termina- 
tion of mail contract subsidies and 
substitution of direct subsidies. The 
effect may be to reduce the earnings 
of some shipping companies, but the 
longer term result may well be an 
expansion of the American merchant 
marine. 

The most important business regu- 
lation measure enacted during the 
last session is the Robinson-Patman 
Price Discrimination Act, which will 
be described in an early issue. 
The revised Guffey bill for regula- 


tion of the coal industry, and the 
Wagner housing bill were two of the 
more important measures’ which 
failed of enactment in the last min- 
ute rush. However, another attempt 
to apply the principles of the NRA 
is found in the Walsh-Healy Govern- 
ment Contracts Act which sets up 
minimum wage and maximum hour 
standards for all companies which 
obtain government contracts. The 
extent of effectiveness of this bill 
would appear to depend upon its in- 
terpretation and administration. The 
National Housing Act, providing for 
insurance of housing loans to quali- 
fied institutions, was extended to 
April 1, 1937, continuing what has 
been an important stimulus to resi- 
dential construction. 

In addition to the “hand-out” of 
almost $500 million to farmers un- 
der the so-called Soil Conservation 
Act, several other important meas- 
ures intended for the benefit of the 


Copper Earnings 


Red metal statistics have continued improving trend. 
Greater consumption and higher prices than a year ago . 


mean higher earnings for companies. 


Shares of low 


cost producers in best position. 


[se statistical position of copper 
and the underlying fundamentals 
of the industry are currently the 
brightest in a number of years. 
Domestic consumption in May— 
59,900 tons—was the highest since 
1931, and it is believed that this 
record will be exceeded within the 
next few months as activity in the 
heavier industries reflects cyclical 
factors. Attesting further to the 
strong position of the metal is the 
fact that world stocks declined 5,077 
tons in May to 466,132 tons, the re- 
sult of a sharp gain in smelter pro- 
duction and smaller mine output. 
These developments seem a conclu- 
sive answer to the suppositions that 
the industry would have to curtail 
domestic mine output to maintain a 
healthy internal condition. 


Sluggish Market 


That market demand for copper has 
been rather sluggish in the past two 
months is not regarded as particularly 
significant. Most large consuming 
outlets anticipated requirements for 
months ahead prior to the April price 
rise and still are carrying relatively 
large stocks. It is not believed that 
buyers will take on much additional 
tonnage in view of the accumula- 


‘upon general business. 


tions, unless there are greater indica- 
tions of a further price boost or 
until inventories are reduced to more 
normal proportions. At the moment, 
the talk of higher prices is rather 
guarded. But if the rate of con- 
sumption continues to improve and 
mine output undergoes a further de- 
cline, an increase in the price level 
would be indicated later in the year. 
In fact, many sources close to the 
trade expect a 10-cent price before 
the end of the year. 

Earnings of the leading copper 
producers for the second quarter are 
expected generally to be higher than 
in the initial three months. The 
companies have benefited from the 
domestic silver price level and from 
the improvement in demand at 
higher prices for base metals, which 
have augmented the better conditions 
in copper. The extent of the re- 
covery which lies ahead must depend 
The public 
utilities are spending more than 
they did a year ago for maintenance 
and repairs, but still are taking 
much less copper than in “normal” 
past years. Copper is moving into 
consumption in the motor and build- 
ing lines in a more satisfactory vol- 
ume and demand from these sources 
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farmer were passed, including the! 
Commodity Exchange Act, Which! 
sets up a commission similar to th 

SEC to regulate trading in futures 
in all of the agricultural commoditig, 
produced in quantity in this country 
Other bills increase the capital “fe 
the Commodity Credit Corporatio, 
by $97 million, provide for loans of, 


$125 million to drainage, irrigatioy «| 
and similar districts, and authorize 


a compact of tobacco producing! 
states for the regulation of produc.| ‘ 
tion of and commerce in this con. ‘ 
modity. With a view to guarding 

against repetition of the disastrous | 
floods which caused such great dam.) 
age to business and other properties 
last spring, several flood control bills! 
were passed, one providing for 4 
Federal appropriation of $300 mil. 
lion for areas other than the Mis. 
sissippi Valley, and another appro. 
priating $272 million for Mississippi * 
River flood control. 


is expected to hold over the months 
ahead despite normal seasonal fac. 
tors. The electrical equipment in-— 
dustry also is doing well, as is 
reflected by bookings of the larverl 
companies. Of particular impor. | 
tance in that field has been the large 
increase in the demand for cent 
station equipment. 

The outlook for the metal in for- 
eign markets is not as clearly de-! 
fined. Political and economic difi-. 
culties are affecting consumption and 
the situation is likely to become; 
increasingly serious until the basic 
picture changes. But production is 
under good control and no important 
decline in prices is expected. 
Prospects Favorable? 


On balance the earnings prospects. 
for the lower cost domestic pro- 
ducers seem quite favorable. The 
new tax measure will not greatly 
affect the industry as the companies! 
have been quite liberal with their 
stockholders with respect to divi- 
dends, paying out a large share of 
available profits. On present earn- 
ing power the stocks of the lower 
cost producers cannot be regarded as 
distinctly cheap, but for those willing — 
to exercise the requisite amount of 4 
patience, such issues as Anaconda 
(recent price: 35), Kennecott (39), 
Phelps Dodge (35), and Magma (43) | 
have considerable longer term attrac-| 
tion. Avoidance of the medium and” 
higher cost producers is, however,” 
still advised. 
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What’s Ahead Now 
for Steel 


July will doubtless witness the recession in steel pro- 


duction that was expected to occur earlier. 


But the 


decline promises to be quite moderate and furnishes 
no basis for disposal of the shares of the better situated 
companies. 


wis operations during the last. 


half of June holding up at the 
70 per cent level, the steel industry 
will probably report for last month 
a daily average production close to 
the 155,000 tons of May. This will 
bring the average for the second 
quarter slightly below that figure, 
representing a gain of about 28 per 
cent over the production of the first 
quarter. 

The average rate which has been 
maintained during May and June 
is the highest level reached since 
the spring of 1930, when the month 
of February recorded 85 per cent of 
the capacity at that time, or about 
80 per cent of the present capacity 
base. A year ago the operating rate 
was below 40 per cent of capacity 
and the low point of the summer re- 
cession occurred in the first week of 
July, which included the Fourth of 
July holiday. In the succeeding 
weeks output increased steadily until 
the peak month of the year, which 
fell most unseasonally in December. 
The non-seasonal expansion of op- 
erations of the fourth quarter was 
due largely to the new departure of 
the automobile industry to introduce 
its new models in November. The 
same procedure has been planned 
for this year and prospects for the 
latter part of the year are much 
improved thereby. 


New Trend? 


Between the present time and the 
approach of fall, the trend of opera- 
tions is not likely to follow last 
year’s precedent, since a combination 
of circumstances indicates a declin- 
ing trend during July with an up- 
ward turn in prospect for August. 
The motor industry is not yet ready 
to place volume orders for its new 
1937 lines and shipments to this im- 
portant channel of consumption will 
probably register their seasonal low 
in the interval from the middle of 
July to perhaps the middle of Au- 
gust. Meantime construction activity 


and railroad buying will sustain the 
operating rate so that neither July 
or August will be likely to recede to 
the 39 per cent and 49 per cent rates 
which prevailed last year. 

Another influence to be reckoned 
with in the coming two months is 
the effect of price increases applying 
to third quarter business in practi- 
cally all lines of finished steel ex- 
cept wire products, rails, tin plate, 
tubular goods and cold rolled strips. 
These price changes resulted in 
larger specifications against second 
quarter contracts in an effort on the 
part of consumers to anticipate as 
much as possible of their third quar- 
ter business at the lower price levels. 
When a similar price situation pre- 
vailed two years ago, the rigidity of 
the NRA _ Code compelled’ the 


higher prices to be charged on all 
deliveries which were not actually 
completed by the end of June. This 
caused an unnatural flurry of ac- 
tivity during that month followed 


—Keystone View 


Big Steel Coming into Its Own? 


by a very sharp drop in operations 
in July. In the present instance the 
steel companies are allowing their 
regular customers to take delivery 
during July at the convenience of 
the mills, and in this way a more 
even operating rate is being main- 
tained. 

It is now more than six months 
since the industry first started to 
discuss price increases and at that 
time it was thought probable that 
such action would be followed by 
moderate increases in wages. This 
aspect of the situation is now re- 
ceiving careful consideration but 
the problem has been somewhat com- 
plicated by the special drive which 
is now being planned to organize 
the steel industry into a vertical 
labor union. If the proposed 10 per 
cent advance in wages is granted a 
substantial part of the increased 
revenues from higher prices will 
thereby be absorbed in operating 
costs, but earnings will receive some 
impetus. From the earnings stand- 
point, however, it is more important 
that operations should be sustained 
at a high level, since the heavy fixed 
investment of the steel industry re- 
sults in a large overhead which re- 
mains relatively unchanged as oper- 
ations expand, thus lowering unit 
costs. 


Recovery Prospects 


As the country has made economic 
progress from the depths of the de- 
pression, the heavier lines of steel 
which are typified by demand from 
the railroads and the construction 
industry, have been distinctly lag- 
gard. The motor industry has been 
outstanding in its recovery and 
there has been a noteworthy expan- 
sion in many miscellaneous business 
and industrial uses, which for the 
most part require the lighter steel 
forms or special composition steels 
and alloys. Thus, those companies 
which have been best equipped to 
supply the lighter steel sections have 
enjoyed the best earnings and the 
most satisfactory recovery in recent 
years. 

But further progress by the up- 
ward trade cycle will bring greater 
sales and earnings expansion to 
those companies catering more to the 
demand for heavier steels. The two 
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most important factors in that field 
are, of course, the two largest units 
in the industry—U. S. Steel and 
Bethlehem. The former company is 
now engaged in an extensive re- 
habilitation program for the purpose 
of better fortifying itself in lighter 
steels, but the heavier lines will con- 
tinue to account for the bulk of its 
business for considerable time to 
come. Another field currently being 
aided by a secular trend as well as 


New Ford Looms 
the Horizon 


the cyclical movement is that of 
special and. alloy steels. The latter 
in particular has been accounting 
for an increasingly large proportion 
of total output in recent years and 
will doubtless continue to expand at 
a better than average rate. One of 
the major factors in that field is 
Republic Steel, which via the merger 
route, utilized the depression to at- 
tain the third largest place in the 
industry. 


Despite sizeable gains by the other large companies in 

the industry, Ford’s 1936 sales have been running 

behind levels of last year. A smaller car promises to 

be his attack to regain lost markets. Accessory com- 
panies may be importantly affected. 


“TORD is slipping!” For over 

twenty years the eyes of the 
automotive industry have been on 
the privately owned Ford Motor 
Company—and the eyes have been 
hungry and jealous. That Ford has 
fallen behind his 1936 competitors is 
evident by only a casual glance at 
recent production figures. For the 
first five months of 1936, Ford (ex- 
cluding Lincoln) produced 515,172 
cars—24 per cent of the whole in- 
dustry—as compared with Chevro- 
let’s production of 608,518 or 29 per 
cent of the whole. Production figures 
for the same period of 1935 reveal 
that Ford then produced 693,567 
cars—35 per cent of the whole in- 
dustry—whereas Chevrolet accounted 
for only 429,254 units or 22 per cent 
of the total. 


Old Story 


The cry “Ford is slipping!” has 
been heard before. Nineteen twenty- 
seven, with nineteen years of model 
“T” production behind him, found 
Ford in an unsatisfactory position 
—the model “A” was the answer. 
However, this time instead of going 
on for nineteen years almost with- 
out change, Ford was forced into 
new models in a little over four years 
—the improved “4” (since discon- 
tinued) and the present “V-8” made 
their debut on March 31, 1932. 
Today, for the third time in ten 
years, the industry is asking: “What 
will Ford do next?” The answer is 
expected in about two months. 


Production of Ford’s_ present 
models is expected to cease early in 
July for a two-week period. During 
that time—states Detroit informa- 
tion—the plant will be made ready 
for a new model, smaller and cheaper 
than the present one. Changes may 
be made in details before the car 
appears, but present indications are 
that the price will be about $75 less 
than the present V-8, or around 
$425. : 

In addition to the lower price, 
a big selling point will be economy 
of gasoline consumption, with 30 or 
more miles per gallon predicted. 
Another Ford model is also expected, 
somewhat larger than the present 
one and priced about $75 higher, 
but it is the cheaper one on which 
hopes of biggest sales volume are 
based. 

As pointed out in an article in 
THE FINANCIAL WORLD of April 15, 
the decline in Ford’s business has 
beclouded the prospects for the 
shares of companies that depend 
upon Ford for at least part of their 
sales. However, the introduction of 
the new model may change the out- 
look for these companies. If the 
model is unpopular and production 
is low the Ford business of the de- 
pendent companies will slump—per- 
haps below its present rate. On the 
other hand, if the new car turns out 
to be a means of regaining produc- 
tion leadership, the companies doing 
business with Ford will share its 
success. 


While it may perhaps be unreagop. “ 
able to expect pronounced strength e 
in the steel group at a time whe, | 
some measure of seasonal recession 
is imminent, the longer range pros. | 
pects of the industry fully warrant 
maintenance of positions in the 
shares and significant price reces. | 
sions could well be utilized for the | 


acquisition of such issues as those 
named in the previous paragraph, | 
(Factograph Nos. 130, 2, 127.) 


At this stage of the game it is too 
early to suggest that commitments ~ 
be made in the shares of the Ford | 
suppliers merely. on the hope of | 
success of the new car. But future 
developments will bear close watch- ' 
ing for indications of the public’s | 
reception to the new offering. Of — 
course none of the larger accessory 
companies. is entirely dependent 
upon Ford business, and a number | 
of the important units also supply 
parts to Chevrolet and Plymouth— 
Ford’s chief competitors, who would 
doubtless be most affected by attain- 
ment of any great sales volume by | 
the new car. Such companies in- | 
clude Bendix, Borg-Warner, Briggs | 
& Stratton, Eaton Manufacturing, | 
Electric AutoLite, Motor Wheel and © 
Thompson Products. a 


Future Developments 


which feel the effects of Ford’s busi- | 
ness to a considerably greater extent — 
than do those above. Included in © 
this group are Murray, Briggs, 

Cleveland Graphite Bronze, Kelsey — 
Hayes, Houdaille-Hershey and, per- © 
haps, Bohn Aluminum. For them, — 
enthusiastic reception of the new 
Ford would mean increased business 
from that source but probably not 
at the expense of any significant 
loss of demand from other sources. 
But the developments of the next 
several months must be checked be- 
fore one is warranted in embarking 
upon a buying campaign in those © 
issues. 


There are, however, es bas | 


Neither is there any reason at © 


the present time to change one’s _ 
attitude toward General Motors or 
Chrysler. The new Ford may be a 
factor—or it may not. But its prog- 
ress will be closely watched. 


Jul 


é 
4 
a 
Abe 
‘ 
‘ 
: 
x 
4 


The FINANCIAL WORLD 


What the New Taxes 
the Stockholder 


Arter months of har- 
rangue and private debate 
Congress, shortly before 
adjourning for the sum- 
mer, finally passed a new 
tax bill. The Revenue 
Act of 1936 is of vital 
importance not only to 
every business enterprise 
but to stockholders as 
well. Present methods of 
corporate taxation are al- 
most completely revised. 
Three important provi- 
sions are (1) a normal 
tax ranging from 8 to 15 
per cent on all earnings, 
(2) an undistributed 
earnings tax ranging 
from 7 to 27 per cent on 
the amount of adjusted 
net income that is not 
paid out to stockholders 
and (3) a more rigid 
penalty tax of 25 to 35 
per cent on “unreason- 
able” profits that are re- 
tained in the business. It is the 
second of the above provisions that 
imposes a penalty on corporate thrift 
and is expected to increase the per- 
centage of annual profits that are 
distributed to stockholders. 


Industrial Sufferers 


The industrials will be the most 
seriously affected in this respect. 
Years of experience have taught 
leading industrial enterprises that 
they are subject to greater cyclical 
swings than are utilities and rail- 
roads. As a result our industrials 
have learned to save for the rainy 
day, average dividend payments in 
normal times amounting to around 
60 per cent of earnings. Larger 
dividends should now result. Inas- 
much as few railroads or utilities 
are earning much in excess of their 
present dividend rates, few changes 
in the reasonably near future can be 
expected from this quarter. The 
holding company, which has come in 
for much New Deal criticism and 
attack, has not been forgotten. Even 
aside from the aspect of undistrib- 
uted earnings, holding companies 


—Publishers’ Photo 
The Tax Collector Reaches for a Larger Share of Earnings 


All companies will not be affected alike. 
though larger dividends should result in numer- 
ous cases, for the stockholder this will be offset 
somewhat by the new 4 per cent normal tax on 


payments. 


face a heavier burden. Under the 
new bill only 85 instead of 90 per 
cent of the amount of dividends 
passed up from. subsidiaries to 
parent companies are exempt from 
the 15 per cent normal tax. 

Some of the estimates of the 
amounts by which corporations will 
be affected by the new taxes show a 
general misunderstanding of the 


How The New Taxes Will Affect 
Some Representative Corporations 


Based On 1935 Earnings and Dividends 
(Per share of common stock) 


Federal Income 


Reported Tax 
1935 1935 *New 
Earnings Basis Basis 
Allied Chem.& Dye.. $8.71 $1.32 $1.61 
American Can....... 5.83 1.13 1.19 
i) 8.07 1.43 2.13 
du Pont deNemours. . 5.02 0.58 0.68 
Eastman Kodak... .. 6.91 1.34 1.44 
General Electric. .. .. 0.97 0.17 0.20 
General Motors...... 3.69 0.69 0.88 
Pennsylvania R.R. . . 1.81 0.32 0.43 
Public Service (N.J.). 2.73 0.80 0.82 
Standard Oil (N.J.).. 2.48 0.32 0.49 


*Approximate. 


manner in which the sur- 
tax on undistributed 
profits is to be figured. 
In Section 14 of the new 
tax bill it is provided that 
there shall be levied “7 
per centum of the portion 
of the undistributed net 
income which is not in 
excess of 10 per centum 
of the adjusted net in- 
come....” Thus, the 
amounts of undistributed 
profits that are subject to 
the various tax brackets 
are governed by the 
amount of the corpora- 
tion’s adjusted net in- 
come, i.e. its net income 
after payment of the 15 
per cent normal tax, and 
several less important ad- 
justments. 

From the stockholders 
point of view the joys of 
increased dividends will 
be dampened somewhat by 
the fact that the disbursements will 
be subject to a 4 per cent normal 
tax. Formerly, of course, income re- 
ceived in the form of dividends has 
been exempt from normal income 
taxes. Examples of the effect on a 
per share basis of the new taxes 
upon representative members of 
various industries are given in the 
accompanying table. While the 
figures appearing in the last column 
are based upon the 1935 earnings 
and undistributed profits of the re- 
spective companies, they indicate 
that—from a stock market stand- 
point—the burden of the new taxes 
alone are not sufficiently heavier to 
warrant any significant readjust- 
ment of market prices. 

The 1929 stock boom occurred 
despite the fact the many corpora- 
tions were paying out in dividends 
only a relatively small fraction of 
their earnings. With greater 
liberality indicated for the future, 
who can say to what heights the 
present upward cycle might carry? 
But from a longer term standpoint, 
the hope of later revision of the 1936 
tax bill fortunately remains open. 
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Medium Grade Bonds 
Affording Generous Yields 


Three medium grade issues which should appeal to 

those seeking comparatively large returns. Not suitable 

for “widows and orphans,” but satisfactory as additions 
to diversified investment portfolios. 


HERE aren’t many bargains to 

be found in the bond market 
these days. Institutions and in- 
dividual investors are constantly 
seeking a safe repository for funds 
and the demand for seasoned issues 
has greatly reduced the available 
supply. But if the investor is will- 
ing to sacrifice something of quality, 
a few bonds of medium grade still 
are available for those who can as- 
sume a business man’s risk. Three 
issues which appear attractive for 
income are briefly discussed below: 


TENNESSEE CENTRAL RAILWAY 
first 6s, due 1947, are quoted around 
97 to yield 6.2 per cent per annum. 
There are $3 million of the series A 
bonds outstanding and the issue is 
subject to call at 105. The road has 
been doing better of late. Freight 
revenues last year increased 7 per 
cent over 1934 and charges were 
covered 1.38 times as compared with 
1.13 times a year earlier. Financial 
position also has improved, although 
current liabilities exceed current as- 
sets by $195,778 on April 30. How- 
ever, $147,000 represented an unpaid 
RFC loan. The strategic position of 
the road as a bridge line between 


Editorials 


ECENTLY THE FINANCIAL 

WORLD stated in an advertise- 
ment that appeared in a New York 
City newspaper: “In one month the 
utility stock average has advanced 
10 per cent; industrial stocks in the 
meantime have gained only 6 per 
cent.” 

Following this statement an edi- 
torial appeared in a number of 
newspapers in which it was stated: 
“When 19 power companies tell the 
courts that ruin is staring them in 
the face because of New Deal 


—Finfoto 


The Wise Investor Insists on a Fair Income 


east and west Tennessee and as a 
belt line surrounding three sides of 
Nashville would seem to indicate 
further gains in revenues and a con- 
tinued satisfactory protection for 
debt services. 


Didn’t Tell All 


policies, the following will not be 
among the evidence submitted. But 
it ought to be.” This was followed 
by the quotation from THE FINAN- 
CIAL WORLD as given in the fore- 
going paragraph. 

The facts of the matter are that 
the Dow Jones averages show 
that whereas the industrial stocks 
reached a depression low of 41.22 
in 1932, the utilities did not reach 
their lowest point until 1935 when 
the figure for utility stocks stood at 
14.46 as compared with a low of 


WEST PENN ELECTRIC debenture 
5s, due 2030, yield 4.8 per cent at a 
recent price of 104. The company 
is controlled by American Water 
Works, and operates in the im. 


portant industrial sections of west. | 


ern Pennsylvania and surrounding 
areas. Earnings have shown a re- 
markable degree of stability in the 
past decade. Fixed charges have 
been covered better than 1.5 times 
on the average, and last year there 
was a coverage of 1.65 times as 
against 1.55 times in 1934. There 


are only $5 million of the 5s out- | 
standing, and the issue is subject to | 


redemption at 105. 
capital on 
amounted to $7.7 million. 


Net working 


UTAH POWER & LIGHT debenture 
6s, due 2022, offer a net return of 
5.9 per cent per annum at a recent 
price of 102. The issue is callable 
at 110. The company—which is con- 


trolled by Electric Power & Light— ~ 
through subsidiaries supplies elec- © 


tric light and power and _ operates 
street railway systems in various 


important cities of Utah including , 


Salt Lake City and Ogden. Earn- 
ings have shown an adequate protec- 
tion for bond interest. Last year 
charges were covered 1.34 times and 
more recent reports indicate a higher 
level of earnings this year. Financial 
position is only fair although net 
working capital of $682,000 is 


December 31 last 


adequate for an enterprise of this — 


type. 


the Facts 


16.53 for 1932. On June 15, 1936, 
the average stood at 155.09 for in- 
dustrial shares and 32.73 for utility 
shares. Thus it can be seen that 
although the utilities have made the 
largest percentage gains during the 
recent past, the industrials to date 
have made by far the greatest ad- 
vance from their depression low 
point. To put it another way, utility 
averages have increased only 2.26 
times from their depression low 
point while the industrial averages 
have increased 3.76 times. 
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long term basis. 
_ —all have a generally favorable out- 


The FINANCIAL WORLD 


Low Priced 
“Patience” Stock Group 


Each of these six issues represents a company which has 
been showing marked improvement and which promises 
to continue this trend. The average price of the group 


ogg who are willing and able 
to assume a fair degree of risk 


ean often find excellent opportunities 


in the shares of companies whose 
outlook is generally favorable but 
which present to the common share- 
holder one or more difficulties that 
require some time to overcome. By 
selecting shares of this type the 
purchaser can place himself in a 
position to take advantage of the 
present upward cyclical trend of cor- 
porate earnings. The six low priced 
common stocks that follow can be 
considered for purchase on a strictly 
All are speculative 


look tinged with one or more adverse 
factors that present quotations on 
the New York Stock Exchange ap- 
pear to discount rather fully. 


American P. & L. 


American Power & Light’s earn- 
ings have definitely improved. For 
the twelve months ended April 30, 
1936, net income amounted to $8.8 
million—almost sufficient to cover 
full preferred dividends—as com- 
pared with net of $5.2 million earned 
in the previous period. Despite 
large earning power in normal 
periods, the common stock was re- 
cently quoted at 12 because, al- 
though payments are now being 
made on the preferreds, substantial 
arrears have accumulated. Arrears 
of $16.124 per share of $6 preferred 
and $13.43 per share of $5 preferred 
must be paid. While common divi- 
dends are not a matter of the near 
future, a continuation of the present 
earnings rate should enable the com- 
pany to remove the obstacle of divi- 
dend accumulations. 


Curtiss-Wright 


Curtiss-Wright common must wait 
for continued improvement before 
earnings will be shown on the issue. 
That this should be a matter of the 
not too distant future is indicated 
by present large government ap- 


_ propriations for army and navy 


is less than $10. 


SIX STOCKS 
for the Patient Holder 


Facto- 
Recent graph- 
Stock: Price 
Amer. Power & Light. .12 
Curtiss-Wright 6 
Interlake Iron 
Minn.-Moline Power 
Impl. 
Missouri-Kansas- 
Texas 


equipment. In this case, there are 
almost 1.2 million shares of “A” 
stock entitled to receive dividends 
up to $2 per share (non-cumulative) 
before the common can get anything. 
After this payments go to the com- 
mon stock. First quarter earnings 
equaled 27 cents per share of “A” 
stock, and the outlook is brighter 
than it has’ been for some time. Thus 
the common stock around 6 appears 
to possess definite potentialities. 


Interlake Iron 


Interlake Iron common at 11 is 
a speculation on pig iron demand by 
the automobile, railroad and ma- 
chinery industries. There is no pre- 
ferred stock ahead of the common 
but a rather heavy funded debt re- 
quires a considerable annual outlay 
of money for interest charges. Fixed 
charges were earned 1.10 times (and 
1 cent per share on the common 
stock) in the first 1936 quarter as 
compared with 0.61 times a year be- 
fore. The president of the company 
predicted an improved second quarter. 


Minn.-Moline 


Minneapolis-Moline Power Imple- 
ment has reported that its current 


business is running more than 50 
per cent ahead of 1935.. However, 
dividends on the 98,700 shares of 
$6.50 preferred stock have accumu- 
lated and amount to $32.50 per 
share. As a consequence, it appears 
likely that the arrears will be cleared 
up by stock rather than cash pay- 
ments. The common stock priced at 
approximately 10 is suitable only 
for the portfolios of persons who are 
building with an eye toward the 
future. 


Katy 


Missouri-Kansas Texas Railroad 
earnings have reached a point where 
at the end of the first four months 
of the present year the company had 
a balance of $619,718 available for 
fixed charges as compared with a 
deficit of $225,326 reported at the 
end of the first four months of 1935. 
The common stock is hampered by 
unpaid adjustment bond _ interest 
that has accumulated for over a year 
and amounts to over $1 million. 
Nevertheless, the shares at their re- 
cent price of 9 appear to discount 
rather fully this unfavorable factor, 
but hardly reflect the fact that in 
1928, for instance, the road was able 
to earn $4.62 per share on its junior 
stock. 


Pitts. Screw & Bolt 


Pittsburgh Screw & Bolt has, at 
present, more orders on hand than 
at any time during the past five 
years. The 3 cents per share deficit 
reported for 1935 reflects the un- 
satisfactory marketing conditions in 
the heavy goods industries and in- 
creased material costs that existed 
during that year. However, the 
situation has changed and during 
the first 1936 quarter a profit of 12 
cents per share was reported. Ahead 
of the common is a funded debt of 
$3.5 million bearing 53 per cent 
coupons which must be paid ahead of 
dividends. The shares at their re- 
cent price of 9 warrant considera- 
tion. 
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VALUABLE 


ray TURE. 


No. 161 The American Brake Shoe & Foundry Co. No. 76 First National Stores, Inc, 
and Price Range (ABK) Data revised to June 24, 1936 and Price Range (FST) 


1902). Office at 230 Park Ave., New York 60 Price Ra 

City. Annual meeting: Fourth Tuesday in April. 4 

Number of stockholders: preferred, 1,379; com- 15 | 
mon, 4,441. 


Capitalization: Funded debt........... None $4 
Preferred stock (544 conv. $2 
94,605 shs 0 
Capital stock (no par)......... 611,692 shs —— $2 


1928 ‘29 ‘31 °32 ‘34 1935 


Callable at 125; convertible into two shares 
of common. 

Business: Manufactures not only brake shoes and parts 
for railroads and automobiles but also brake linings and a 
diversified line of forgings and castings for railroad and 
industrial use. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital at end of 
1935, $9.3 million; cash, $3 million; marketable. securities, 
$1.8 million. Working capital ratio: 9.3-to-1. Book value 
of common stock, $27.38 per share (excluding goodwill, 
patents, etc.). 

Dividend Record: One of few rail equipment companies 
which paid common dividends throughout depression. 
Present rate, $1.60. 

Outlook: Continuance of large demand for brake parts 
by automotive industry and indicated long term upward 
trend of rail equipment building augur favorably for com- 
pany’s earnings. 

Comment: Preferred stock has speculative feature in 
conversion option as well as investment merit; common is 
one of the less speculative of the rail equipment issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
DS$0.15 $0.68 $0.53 $0.60 42 — 9% 
0.53 0.30 0.83 0.80 38 —1944 
0.72 0.97 1.70 1.25 4216—21 

No.149 Best & Company, Inc. 


Data revised to June 24, 1936 
Incorporated: 1924, N. Y. (successor founded 
as partnership, 1879). Office: 372 Fifth Ave., 
New York City. Annual meeting: Second Tues- 
day in April. 


pseornings and Price Range (BST) 


60 
45 
30 
15 


Capitalization: Funded debt (mtge. 0 . $8 
on Fifth Ave. property)........ $950,000 Fiscal Yr. end. Jan. 31 $6 
*Preferred stock (6% cum. 
Common stock (no par)........300,000 shs Z 


0 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Callable at 100. 


Business: Through a large New York City department 
store and five suburban units in Mamaroneck and Garden 
City, N. Y., East Orange, N. J., Ardmore, Pa., and Brook- 
line, Mass., and several resort shops, the company is an 
important distributor of quality merchandise, specializing 
in women’s and children’s apparel. 

Management: Centralized under direction of executives 
of proven ability. 

Financial Position: Strong. Net working capital January 
31, 1936, $3.7 million; cash and Governments, $1.7 million. 
Working capital ratio: 4.7-to-1. Book value of common, 
$29.62 per share. 

Dividend Record: Unbroken since 1927. 
cated rate: $2 per annum, plus extras. 

Outlook: Merchandise appeal is on an quality rather than 
a price basis and thus patronage of the stores is somewhat 
restricted although more dependable. Management has 
been alert to changing conditions and the past operating 
record compares favorably with other department stores. 

Comment: Stock is among the more conservative mer- 
chandising issues and enjoys a semi-investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Present indi- 


*Fiscal Year's ——-Calendar Year's 
Six Mos. ended: Jan. 31 July 31 Total Dividends Price Range 
$1.31 $0.01 $3.02 $0.50 2474— 53% 
1.04 0.58 1,05 0.25 9 
1.75 1.15- 2.33 1.25 40 —26 
1.99 1.42 3.14 2.00 5714—34 
2.31 : $1.50 $5714—48 


*Fiscal year ends January 31. {Including extras. {To June 24. 


12 


Incorporated: 1927, Mass. Main office: Somer- 80 E 

ville, Mass. Annual meeting: Fourth Monday 60 t 

in June. Number of stockholders: preferred, 40 
ice Range 


2,193; common, 7,316. = 
iscal Yr. end. Mar. 30 


Capitalization: Funded debt........... None 

*Preferred stock cum, |. 

Common stock (no par)........ 816,579 shs ) 


*Callable at 110. 


Business: Fourth largest grocery chain. Operations are _ 
confined to New England area, and over 50 per cent of the - 
2,656 stores are in Massachusetts. Private brands—on 
which unit profit is high—constitute 40 per cent of sales, 

Management: Experienced and aggressive. 

Financial Position: Strong. Net working capital March 
28, 1936, $14.4 million; cash and equivalent, $7.8 million, ' 
Working capital ratio: 4.0-to-1. Book value of common, 
$27.93 per share. 

Dividend Record: Uninterrupted since 1926. 
$2.50 rate established 1930. 

Outlook: One of the more efficient chains, with the | 
advantages of a contiguous operating territory in densely | 
populated areas. But in recent years other chains and 
cooperatives have made aggressive efforts to expand in 
company’s territory and frequent price wars have resulted, | 

Comment: Restoration of profit margins would seem to 
depend upon diminishing competition’ pending this the chief 
appeal of the stock will be for income 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Present 


Qu. ended: *Mar. 28 *June 29 *Sept.30 *Dec. 28 Total ividends —_ Price Range 
$1.37 $1.30 $1.28 $1.13 $5.52 $2.50 5444-35 
ee 1.09 1.53 1.10 1.06 4.78 2.50 70%—43 | 
Lee 1.25 1.23 1.12 0.72 4.97 2.50 69'4—83 
LL SS 0.82 0.84 0.93 0.90 3.89 2.50 58 —44 
0.98 3.65 1.87144 [484—40 


*Approximate date. tFiscal yearends about March30. {To June 24. 


No.153 
Data revised to June 24, 1936 
Incorporated: 1912, New York, as successor of 
Ohio company originally founded in 1870. 
Office, 230 Park Ave., New York City. General 
Business Office, Akron, Ohio. Annual meeting: 
First Wednesday in May. Number of stock- 

holders: preferred, 5,405; common, 17,082. 


B. F. Goodrich Company 
pEomnings and Price Range (GG) 


50 __ Price Range 
95 


$20) 


Capitalization: Funded debt... . $39,276,900 Earned Per Share $1 
*Preferred stock, cum. 0 
Common stock (no par)......1,156,101 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 
*Callable at 125. 
Business: Manufacture and distribution of automobile | 


tires and tubes represent over half of the company’s busi- 
ness; production of mechanical rubber goods ranks second t 
in importance and includes over 30,000 different articles. 
Management: Very aggressive, but like managements of | 
most tire companies, has placed more emphasis on sales. 
Financial Position: Adequate. Working capital at end 
of 1935, $54.7 million; cash, $8.7 million. Working capital 
ratio: 5-to-1. Book value of common stock, $23.41 a share. 
Dividend Record: Regular preferred dividends paid from 
organization in 1912 to 1931; none since. Common received 
$4 a year from 1926 to 1929, and $2 in 1930; nothing since. 
Outlook: Profits depend largely upon ability of industry | 
to maintain tire prices at satisfactory levels. Price wars” 
have been a recurrent plague. Original equipment business | 
is usually profitless and tire profits have to come from the. 
replacement trade. Rubber goods division is most profitable. — 
Comment: Preferred and common are essentially specula- | 
tive and subject to wide market fluctuations. 


EARNINGS, RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31. ‘Year's Total Price Range 

0.48 D0.03 0.45 — 8 

0.45 0.64 1.09 1414— 74% 

*To June 24, 1936. 


1928 ‘29 ‘30 ‘32 '33 ‘34 1935 
tFiscal Year’s Calendar Year’s— _ 
—— 
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No. 101 International Telephone & Telegraph Corp. 


a Earnings ond Price Range (IT) 


Data revised to June 24, 1936 + 

rated: 1920, Md. Office: 67 Broad a 
ee New York City. Annual meeting: Fourth Price Range_ 
Wednesday in May. Number of stockholders: 30 LF 


$2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: The most important factor in the communica- 
tions field outside the United States. Has organized tele- 
phone, telegraph, cable and radio systems operating in 67 
countries. Postal Telegraph & Cable Co. (now in receiver- 
ship) is a subsidiary and the second largest system of its 
kind in the United States. Electrical equipment for wire 
and radio communication is manufactured and sold. 

Management: Under original management, which has 
been responsible for the company’s rapid growth since 1920. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $24.7 million; cash, $28.9 million. Working capital 
ratio: 1.5-to-1. Book value of common, $38.48 per share. 

Dividend Record: Unbroken record from 1920 to 1932. 
No payments since 1932. 

Outlook: Because of the international scope of company’s 
operations, trend of earnings conforms closely to the pre- 
vailing state of world commercial and business conditions. 
Ultimate disposition of Postal Tel. & Cable is uncertain. 

Comment: Stock is essentially a speculation on world 
economic conditions. Enjoys good marketability. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 


No. 157 Pacific Gas & Electric Company 


Data revised to June 24, 1936 . : 
Incorporated: 1905, Cal. Office: 245 Market earnings and Price Range (PCG) 
St., San Francisco. Annual meeting: Second 100 - 
Tuesday in April. Number of stockholders: 75 Price Ris 
preferred, 58,364; common, 34,306. 
Capitalization: Funded debt. ..$289,514,100 
Subsidiary preferred stocks 


wn preferred stock (6% cum. | AAS 
wn preferred stock (5144 ' 
Common stock ($25 par)..... 6,261,357 shs 


*Non-callable. 


Business: Properties of this company, the largest public 
utility organization on the Pacific Coast, are operated as 
a well coordinated system supplying electricity, gas and 
transportation to a population of about 3 million persons 
located in northern and central California. The electrical 
department supplies about 70 per cent of total revenues— 
the gas department accounting for about 28 per cent, thus 
leaving less than 2 per cent for other activities. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital at end of 
1935, $14.8 million; cash, $18.7 million. Working capital 
ratio: 1.8-to-1. Book value of common, $28.31 per share. 

Dividend Record: Unbroken since 1919. Present $1.50 
annual rate on the common has been in effect since 1933. 

Outlook: Until recently, company has benefited from 
greater-than-average population growth in_ territory 
served; future growth may be at a slower pace. 

Comment: The common stock’s attraction is based mainly 
on the relatively high yield it offers. 


0.14 0.12 D004 0.10 0:32 None 17%— 714 Qu. ended: Mar.31 June 30 Sept.30 Dec.31 Total Dividends Price Range 
0.90 1932....... $0.58 $0.52 $0.53 $0.47 $2.10 $2.00 37 —16% 
1936....... *None *1914—1214 1933. 0.52 0.36 040 0.20 1.48 1874 32 —15 
ee 0.36 0.48 0.37 1.52 1.50 23144—123%% 
*To June 17, 1936. ee 0.40 0.35 0.70 0.65 2.10 1.50 3154—13% 
No. 156 Nash Motors Company, Incorporated No. 146 White Rock Mineral Springs Company 
— Pi N Data revised to June 24, 1936 Earnings and Price Range (WHR) 
ao ond Price Range ( ss) Incorporated: 1906, Wis., as National Water 60 
Data revised to June 24, 1936 ; Price Range Co. to earned a company formed in 1883. 
Incorporated: Md., 1916. Office at Kenosha, 40 
Wis. Annual meeting: First Wednesday in 25 pe nesday in June. 
February. of stockholders, 0 Fiscal Yr. ond. Nov. 30 Capitalization: Funded debt........... None 
Gaplial sock (00 per) 2,646,200 Per Share $4 *Preferred stock, Ist 7% cum. 
Deficit Per $4 +Preferred stock, 2nd 5° non- papoose 0 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 cum, participating ($100 par)....779 shs 1928 °31 °32 °33 °34 1935 
Common stock (no par)........ 246,605 shs 


Business: An important independent manufacturer of 
automobiles. Formerly concentrated in medium price divi- 
sion but has expanded into lower price fields in recent years. 

Management: Experienced; under leadership of men who 
founded company. 

Financial Position: Very strong. Working capital at 
end of 1935 fiscal year (Nov. 30), $26 million; cash, $3.7 
million; U. S. Government securities, $20.7 million. Work- 
ing capital ratio: 11.4-to-1. Book value of capital stock, 
$11.83 per share. 

Dividend Record: Liberal payments to 1930; disburse- 
ments in every year of depression despite large losses 
after 1932. Present annual rate, $1. 

Outlook: Broadening of market for medium priced cars 
as general business conditions improve should help com- 
pany’s sales. In low priced field, company is faced with 
extremely keen competition from the bigger leaders. 

Comment: Extremely strong financial position affords 
protection for dividend payments, but stock is essentially 
a long range speculation upon growth of the market for 
cars above the lowest price range and upon style changes. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Feb.28 May 31 Aug.31 Nov 30 *Year’s Total tDividends {Price Range 
$0.08 $0.12 $0.07 $0.12 $0.39 


$1.50 19%— 8 
1933....... D005 D005 D016 DO0.18 D0.46 0.75 27 —11% 
D034 D0.24 0.01 D0.61 0.75 324—1258 
D015 D0.06 0.19 D0.23 1.00 1944—11 


*Non-callable. Convertible into 5 shares of common. 


Business: Leading bottler and distributor of mineral 
spring water, sold under nationally advertised tradename 
“White Rock,” which accounts for about 90 per cent of 
annual revenues. The balance consists of soft drinks. 

Management: Has been successful in its field. 

Financial Position: Comfortable. Working capital at end 
of 1935, $1.2 million; cash, $60,000; government securities, 
$138,000; other marketable securities, $794,000. Working 
— ratio: 9.4-to-1. Book value of common, $28.38 a 
share. 

Dividend Record: Unbroken on common since 1923, 
with reductions since 1930. Present annual rate, $1.40. 

Outlook: Competition from lower priced beverages has 
become increasingly keen, causing loss of volume for com- 
pany’s products. However, management apparently has 
decided to maintain present prices, expecting improvement 
as recovery unfolds. 

Comment: Company has to overcome effects of competi- 
tion to reestablish stock in former investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June 30 Sept.30 Dec.31 Year's Total Dividends Price Range 
ee $0.62 $9.85 $0.48 $9.56 $2.51 $3.00 28'44—11 

| eee 0.41 0.42 0.40 0.58 1.81 2.00 29 —23% 
1934....... 0.43 0.64 0.36 0.44 1.87 2.00 314%—21% 
ee 0.27 0.47 0.22 0.37 1.33 1.55 24144—125% 
0.30 *0.70 *17144—144% 


NEXT 


182—Alaska Juneau 
148—Anaconda Copper 


VALUABLE FOR 


FUTURE 


WEEK 


REFERENCE 


166—Federated Dept. Stores 192—Great Northen Ry. 174—Pacific Lighting 
168—Gillette Safety Razor 


170—Industrial Rayon 160—Walworth 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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$20 Billion 
Congress 


It is a far cry from the Congress 
of many years ago which caused 
such concern throughout the country 
by appropriating $1 billion during 
its session, to the one which has just 
adjourned after authorizing for one 
purpose or another a total of $20 
billion or twenty times as much. 
What this vast amount of money 
implies few can grasp, except that it 
will double our national debt and in 
less than ten years. Hence the fight- 
ing of a depression has been almost 
as costly as prosecuting a World 
War. But in the case of the World 
War, victory at least was the result; 
while the fight against depression 
has left serious doubt as to whether 
this Congress acted wisely and with 
due precaution in drawing so heavily 
on the nation’s resources, as unem- 
ployment and relief have shown no 
large abatement if the government 
statistics reflect the proper picture. 

Whether this profligacy has been 
justified still remains to be proved 
but what does not have to be estab- 
lished is the conclusion that the 
liquidation of this heavy indebted- 
ness must some day be faced. Then 
the burden will be acutely felt by the 
whole people for none can escape it. 
We can only hope that the day of 
reckoning falls in a period of pros- 
perity. Congress has established a 
new high record for itself in spend- 
ing but the future will have to de- 
termine whether it was worth the 
price. 


Our New Tax 
Theory 


After the prolonged battle which 
threatened at one time to keep Cong- 
ress in session all summer, the 
President has had his way in enforc- 
ing his theories in the new tax bill. 
He did not get hundred per cent 
approval, but in the main he got 
what he wanted. This means that 
another experiment is to be tried 
and tested and if it does not work 
some other plan can then be 
adopted. Such experiments would be 
all right if failure did not prove so 
expensive. What the President is 
striving to accomplish is a more 
widespread distribution of wealth 
through a high tax on undistributed 
profits. In complying with this re- 
cuest Congress abrogated its func- 
‘ion of levying taxes for purpose of 


revenue. It has committed itself to 
the principle of confiscation by penal- 
izing thrift, indicating another ven- 
ture into unscientific taxation that 
can only culminate in the scattering 
of the reserves of the nation which 
are the very backlog that in the 
past has softened the rigors of 
panics and depressions. 

The financially strong corporations 
will not suffer by paying out their 
earnings in dividends, for they are 
fortified with ample reserves. It 
will be the small weak ones which 
may find themselves facing bank- 
ruptcy in the next depression with 
their cupboards so drained of cash 
that capital will be hesitant to lend 
them money. 

Another defect in the new tax 
bill is that it involves a double tax 
on the investor. Not only do the 
corporations dump into the govern- 
ment coffers a substantial sum, but 
the stockholder finds himself not 
among the forgotten men for he too 
must pay a four per cent tax on in- 
come from dividends. Thrift, the 
virtuous maid of a frugal people, 
finds herself becoming the wallflower 
at a spending orgy. 


French Outlook 
Gloomy 


Students of French history, real- 
izing the mercurial temperament of 
the Gallic nature, view with appre- 
hension the unrest that now prevails 
throughout France. The nation is 
being tossed back and forth between 
two forces which strike fire when 
they come in contact with one side 
or the other. On one side is the 
rentier class and on the other the 
densely concentrated labor element 
ef the cities. The former will not ac- 
cept devaluation of the franc at the 
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expense of its investments, while the 
worker is insisting on it in the be- 
lief that it would increase his wages 
and improve his standard of living. 

The new government, the People’s 
Front, under the guidance of Leon 
Blum, the new premier, is finding it 
extremely difficult to walk on both 
of these stilts and it is feared that 
if he lacks the will and the strength 
to enforce his leftist theories, blood- 
shed may result from the present 
widespread labor strikes. It was 
this very weakness that overturned 
Kerensky in the period when Russia 
was crossing her Rubicon, from a 
monarchy into a republic—it was a 
path strewn with thorns until an 
iron hand and much blood letting 
succeeded in restoring peace. It is 
this potentiality concealed in the un- 
rest of her population that has re- 
sulted in substantial hoarding of 
currency which is impairing the 
stability of the franc. Even if de- 
valuation of the franc is resorted to, 
the question remains as to whether 
under the new régime it would suc- 
ceed in restoring confidence and a 
feeling of security to the French 
people. 


Barring 
Mechanical Trustees 


_ The recommendation presented by 
the SEC to Congress that banks 
that are bond trustees be made to 
perform the services pledged in bond 
indentures, instead of acting me- 
chanically, should receive hearty en- 
dorsement. It is one reform which 
has long been needed. The trustee 
for a bond issue is morally bound to 
see to it that all covenants in the 
indenture are carried out. In this 
respect considerable laxity has ex- 
isted in the past. A trustee likewise 
should be an independent agency, 
representing no particular group 
other than the bondholders—another 
function which also has been neg- 
lected. If that duty cannot be per- 
formed for the present rates of fees, 
such fees should be liberalized. How- 
ever, we feel this reform can be 
brought about within the present 
system. There is no need of organ- 
izing another set of trust companies 
to act solely, as trustees, as the SEC 
recommends. This would only result 
in further multiplying the number 
of institutions and thus further in- 
crease the service charges to the 
investor. 
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Selectin 9 COMPREHENSIVE 
| BROKERAGE SERVICE) 
erating Utility Stocks|] 
exchanges we are in a position ee 
to be of service to you in the ae 
purchase and sale of Stocks, : 
Bonds and Commodities. : 
Utility operating company securities often do not ap- cm ee 2 
' proach the “perfect” investment, but advantages of well “Booklet F,” giving trading requirements 
e e ° and other information, sent on request. 
selected issues outweigh the disadvantages. 
J. A.Acosta & Co. 
TH recent general improvement as a result many do not build up 
in business conditions has re- large cash reserves as do industrial 
sulted in an increased demand for companies. Dividends are paid 
utility services and naturally the from operating profits and often Chicago Board of Trade 
) operating units have been the first little is left for the proverbial rainy Noe York Cocoa Bachange 
to feel the stimulating effects of this day. As a result, the cloud burst 60 Beaver St. _ New York 
upturn. Untouched by the punitive that came shortly after 1929—and Piene BOwling Geeen 9-2500 
regulatory measures that have been lasted for several years—left nu- 
directed- against the holding com- merous utilities with little or no 
panies and in a position to receive money for dividends and today many We offer 
the first profits for their services, of the preferred shares have sub- $25,000 
the operating companies today offer stantial accumulated arrears. These 
f good opportunities for investment arrears are being gradually paid off Oklahoma Natural 
and speculation in the newly revived by the more successful companies Gas Company 
public utility industry. and the payments offer an increased Conuestiiite Gebentuse Se 
| return to the purchaser who is care- 
~ ful in making his selection of a eee as 
ae ee utility preferred stock. Price 100 to yield 5% 
In general, shares of operating Prospectus may be obtained from 
companies have two main disadvan- Stocks 
tages. First, most of the units are E. P. FRAZEE && Co. 
small and serve a local area—thus After a careful study of recent 120 Broadway, New York 
complete financial information is not and. past earnings together with con- Telephone: REctor 2-2434 
readily available and earnings, de- ditions in the various areas involved, 
pending as they do upon conditions the accompanying list of common 
in a single locality, are less likely and preferred shares of selected 
to follow the trend of general busi- operating companies is presented for Qee Casvent Marhes Later 
ness conditions throughout the coun- consideration by those who are will- ; eres 
try. Second, the majority of the ing to speculate on a strictly long discusses the possibilities of 
operating companies have a small term basis. Perhaps, strangely Securities of Railroads 
closely held capitalization and their enough, the common stock group— 
shares do not always enjoy good allowing for the fact that they are = Receivership 
marketability. The first of these common _ stocks—is of materially Write to Dept. F. 
disadvantages can be reduced by a_ better investment grade than is the 
? close watch on conditions within the preferred stock group, and most of GOODBODY & CO. 
t area served by the operating unit the issues enjoy very active markets. Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
and the second disadvantage is not The preferreds are obviously of change, Chicago Board of Trade, Detroit 
very important to those who pur- speculative character, a fact which Sica” aaaienameraes 
chase securities on a long term basis. should be recognized by prospective New York New York 
! Utilities do a cash business and purchasers. = 
: POINTS ON TRADING 
Important Utility Operating Company Issues and other valuable information for in 
; r 
PREFERRED STOCKS booklet. Ask for K-6. 9 
Dividends Times Accounts carried on 
Paid or Charges conservative margin 
ot Thus Tar Pfd. Pfd Div. Harned ( 
Ss . . 
} Issue: ites in 1936 Arrears Earned per Sh. Traded (HisHoLm & HAPMAN 
Arkansas Power & Light $7.... 87 $5.25 $8.75 *).99 *$6.49 N.Y.Curb E lished 19 
Central Maine Power 7%...... 74 2.6214 7.00 *1.01 *6.78 N.Y. Curb atablis 
Central Power & Light 7%..... 65 1.75. 17.9334 +1.00 {1.78 N.Y. Curb Members New York Stock Exchange 
Pacific Power & Light 7%..... 83 3.50 8.75 *1.11 *9.68 N.Y. Curb 52 Broadway New York 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 


Pillsbury Flour Mills 
General Foods 
Nat'l Cash Register 
Int’l Harvester 
Pittsburgh Coal 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 


The proof of a building 


is in its tenants 


*! Watch Wheat! |* 


HILE we all hope that 
European war prospects 
‘eye are diminishing, it is well 
to remember that actual 
war would precipitate a 
stampede to buy wheat. 
eee Be prepared by reading: 


x kk 
“PROFITABLE GRAIN 
TRADING” 
By Ralph M. Ainsworth ..... $3.50 


Get the benefit of Mr. Ains- 
worth’s exhaustive study and 
27 years’ successful experience 
trading in wheat, corn, cotton, 
and other imyortant commodities. 


cor 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole.......... $7.50 


(Author of 


“Successful Speculation 
a Business’’) 


The graph method, as an aid in 
forecasting price trends in the grain 
market, is outlined in this new, 278- 
page book. TIilustrated with 42 
graphs and 9 tables. The Head and 
Shoulder method in trading, of which 
Mr. Cole is considered one of the 
outstanding authorities, is completely 
described with detailed graphs. Ex- 
plains top and bottom formations, 
daily market analyses, hedging privi- 
leges, etc. 


“Readers’ Book Service” 
The Guenther Publishing Corporation 
21 West Street New York, N. Y. 


qn trends were by no means 
uniform in last week’s bond mar- 
ket, but the declines among sec- 
ondary issues outnumbered the ad- 
vances. High grade bonds were 
fairly steady, but some of the better 
issues receded to slightly lower 
levels. 


C. & O. Equipments 

Generally railway equipment trust 
certificates are not callable, but 
fortunately for the Chesapeake & 
Ohio a redemption feature was in- 


cluded in the provisions for $15.3 . 


million equipment trust 4s which 
were originally sold to the PWA and 
subsequently turned over to the RFC 
for resale. Interest rates on high 
grade rail obligations have since de- 
clined sharply, and the C. & O. ex- 
pects to save about $1.9 million by 
redeeming the equipment trust 4s 
with the proceeds of sale of a like 
principal amount of serial notes, 
with interest rates ranging from 
3 to 22 per cent. The C. & O. re- 
cently sold equipment trust certifi- 
cates, due in one to ten years, at- 
an average interest cost of only 2.04 
per cent. 


Int’l Hydro-Electric 6s 

New commitments to these specu- 
lative bonds not advised. (Recent 
price, 44.) The company faces no 
immediate financial problems since 
the next interest payment on the 6s 
is not due until October 1. At the 
time of the April 1 payment, the 
company issued a statement indicat- 


Bond Market Digest 


TREND OF THE BOND AVERAGES 
90 


60 
55 
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ing uncertainty as to future dis- 
bursements. The company’s most 
important holding is 88 per cent of 
the common stock of the New Eng- 
land Power Association. Electric 
output of the latter system has re- 
cently been showing big gains over 
1935, but there does not seem to be 
any early prospect of resumption of 
dividends on the common (dividends 
suspended July, 1934) in view of 
the accumulations on the two classes 
of preferred. The parent company 
is reported to have about $2 million 
cash; annual interest requirements 
on the debenture 6s are $1.8 million. 
If the New England Power Associa- 
tion should continue to show good 
progress, International Hydro might 
be able to avoid default until resump- 
tion of common dividends by the 
main subsidiary restored a substan- 
tial part of its former income. How- 
ever, even if dividends were to be 


Recent Bond Redemption 


Calls 


Issue: Amount Date 


American Meter Co. 6s, 1946......... 
American Zinc and Chemical Co. Ist 5s, 


Armstrong Cork Co. 4s, 1950......... 00,000 July 1 
Associated Hotel Co. Ist 6s, to 1941... _ Entire July 1 
Becker Steanship Co. Ist 614s, 1937. . Entire July 1 
—— (Isaac) & Sons Co. conv. 6s, 

mite Hydraulic Co. 1st 414s, 1961 Entire July 15 
Brooxlyn Edison Co., Inc., 

5s, 1949 & gen. “E.” 58,1952...... Entire July 1 
Ca‘ifornia Joint Stock "Bank of 

San Francisco 5s, 1956. Entire July 1 
California Oregon Power Co. Ist & ref. 

B 6s, 1942 and C 5's, 1955........ Entire Aug. 1 
Chicago Daily News Tee. 5s, 1945..... $128,000 July 9 
Chicago & Western Indiana Railroad 

Ist & ref. 514s, ser. A, B, & C, 1952... Entire Sept. 1 
Consolidated Gas Co. of N. Y. 5s, 1957. Entire July 15 


Continental Paper Prodacts, Ltd., Ist 

Cuba (Rep iblic of) ext. 544s, 1953... . 
Duluth, Missabe & Northern Ry. gen. 

El Paso Natural Gas Co. Ist 614s, 1943. 
El Natural Gas Co. conv. 


Entire Aug. 1 
$256,600 July 15 


$623,000 July 1 
Entire Aug. 11 


Entire Aug. 11 


$67,000 July 1 
Federal Land Bank of Baltimore 44s, 
Entire July 1 
First Trust Joint Stock Land Bank of 
Chicago 434s, 1954 & 5s, 1955...... Entire July 1 
First Trust Joint Stock Land Bank of 
Dallas 5s, 1955-1956. ............. Entire July 1 
Genesee River Railroad Co. Ist 6s, 1957 $54,000 July 1 
Gerst Bros. Packing Co. Ist 6s, to 1937 . Entire July 1 
ow Oil Co. of Texas sec. “A” 514s, 


Redemp- 
tion 

Issue: Amount Date 
Interstate Railroad Co. “D” 514s, to : 

Kimberly Clark Corp. Ist “A” 5s, 1943. $1,702,000 July 1 
Kohrs Packing Co. Ist 5%s, to 1943... . Entire July 1 
La Salle and Koch Co. Ist 6s, 1942... .. Entire Aug. 1 
Middlesex & Boston Street Ry. Co. Ist 

& ref. 514s, 1942.................. $180,000 July 1 
Minneapolis Gas Light Co. Ist 414s, 

Entire July 1 
Montana Power Co. Ist and ref. 5s, 


Entire July 13 
Entire July 1 


Entire July 1 
Entire July 1 


$37,000 July .24 
Entire July 1 


Electric Co. Ist “A” & 
“RB” 5s, 1957 and Ist “C”’ 5s, 1958 . 
Newfoundland Light and Power Co. 7s, 
New Y ork (City of) rev. 3s, 1937 & 1938 
ey Railway and Light Co. Ist 5s, 
Nosthy western Publishing Co. Ist 
Paducah & Illinois Railroad Co. Ist 4s, 

5 


ee Gas Light and Coke Co. Ist & 

ern Entire July 2 
Pure Oil Co. 414s, 1950...... pee kaes $2,500,000 July 1 
St. John and Shipbuilding Co. 

Entire July 5 
Sheboy gan Electric Co. ref. & imp. 5s, ‘ 

Union. Compress and Warehouse Co. 

Union Electric Light and Power Co. of 

IHinois Ist “A” 514s, 1954......... $125,000 July 1 
Wayne Pump Co. conv. 5s, 1954...... Entire Aug. 1 
Western Massachusetts Cos. 4s, 1939... Entire July 6 


Wisconsin Public Service Corp. 1st lien 
& ref. “A” 6s, 1952; “B” 5748, 1958; 


| 
| 
REP CODE RP RC bl 
| 
Redemp- 
tion 
Entire July 1 
| 
Erie 1 Jer R ud Ist €s, 
= 
Entire Aug. 8 
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established at a rate of $1 per share 
(1935 earnings were 84 cents a 
share) on N. E. Power common, the 
parent company’s cash _ receipts 
would probably fall short of bond 
interest requirements. Consequently, 
reorganization continues to be an 
ultimate probability. On the basis 
of a market value of about $20 a 
share for New England Power stock, 
a recovery value of a little better 
than 50 is indicated for the Inter- 
national Hydro 6s. The system’s 
consolidated report for the first quar- 
ter of 1936 shows net profit of $141,- 
290, as against $597,536 in the 1935 
period, reflecting New England flood 
expenses and other factors. ; 


Rutland R.R. Bonds 

Transfer to more promising specu- 
lative issues, even at current prices 
around 37 for the 44s and 33 for 
Rutland-Canadian 4s, is advised. 
The Rutland issues declined last 
week despite the announcement that 
interest payments due July 1 would 
be made but subsequently recovered 
several points. A meeting of rail- 
road executives and_ institutional 
holders of the Rutland bonds was 
held recently to discuss the road’s 


outlook in view. of its unsatisfactory 


financial position. Reports of the 
meeting held forth no assurance of 
future interest payments; it was 
stated that everything depends upon 
a future increase in the business 
volume of the road. By implication, 
this indicates that no financial aid 
will be forthcoming from the pro- 
prietor companies unless the Rutland 
makes a much better earnings show- 
ing in the last half of 1936 than in 
1935 and the first half of the current 
year. 


Armour 4s 


Retention of moderate holdings 
appears justified. (Recent price, 
97.) Although meat packing stocks 
have shown a declining trend during 
the past few months and have re- 
cently been quoted close to their 
1936 lows, the industry’s bonds have 
enjoyed comparatively steady mar- 
kets and are now selling around the 
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SALES 


HIT NEW HIGHS! 


55% ahead 
for first five months of 1936! 


86% ahead of 
last May! 


‘TUDEBAKER is making good 
with America’s critical mo- 
torists in an emphatic way. 
The new Dictators and Presi- 
dents are proving themselves 
more than the stand-out style cars 


of all the 1936:cars! Point for - 


point and. feature for feature, 
they are so manifestly superior 
in value that thousands long loyal 
to other makes are finding it 
good business this year to switch 
to Studebaker! 

The world’s only cars with the 
Automatic Hill Holder! The 
world’s largest one-piece steel 
top and strongest steel-rein- 


best levels of the current year. Since |. . cll 


most units report only once a year, 
no close check on earnings is avail- 
able, but price trends for meat prod- 
ucts indicate that earnings were not 
particularly satisfactory during the 
first eight months of the packers’ 
fiscal year. Recent reports suggest 
that improvement will be recorded 
over the next few months, but the 
final showing for 1936 will depend 
upon the price situation at the end 
of the fiscal year, since inventory 
profits or losses usually bulk large in 
the meat packers’ reports. Armour 
and the other large companies will 
probably be “in the black” but earn- 
ings are not expected to equal those 
for the 1935 fiscal year. 


AND UP AT THE 


FACTORY 


- forced-by-steel body! One of the 


few cars offering the gas-saving 
Automatic Overdrive! Feather- 
touch hydraulic brakes! Swift- 
acting smooth power in all 
gear ranges! 

Take out a new Studebaker | 
trial drive and see for your- 


_ self why this year’s Studebaker 
_ sales are by far the largest in 


many years! 


THESE FIGURES TELL THE STORY 
OF STUDEBAKER SALES SUCCESS! 
Jan, to May 

May Inclusive 

28,694 
24,624 


40,008 


THE STUDEBAKER 


CORPORATION 
SOUTH BEND,INDIANA 
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A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that many 
stocks will sell at substantially higher prices. 
We are convinced, however, that the greatest 
profits will be made by those investors who pick 
up some of the cheap issues now quoted at bar- 
gain prices. 

But such issues are hard to find. We have 
located one which appears outstandingly attrac- 
tive. The company has greatly improved pros- 
pects. Business is expanding steadily; earnings 
should do likewise. The technical position is 
strong and the stock points sharply higher. 
Still it sells for around $11 a share. It is not 
a “cat or dog”—it is listed on the New York 
Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” o charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 71, Chimes Bldg., Syracuse, N. Y. 


Is Market Dead 
Until Election? 


—or should your funds 
now be invested in 
long- pull holdings? 


Summary of situation and out- 
look sent gratis. Address: 


Babson’s Reports 


Dept. 85-48, Babson Park, Mass. 


Would You Buy Am. P. 
& L. or Nat'l P. & L. 


real situation for investors is none 
too obvious. What would you do? 
One of these stocks has an ‘“‘Index of Gain 

Power’’ registered at .0100, the other 

-0107. Some day one wiil far outstrip the other because 
of this difference . . . and for no other reason. Canny 
investors will get our comparison now, with the interpre- 
tation of the “‘index’’ for these issues and its revealing 
incisivencss. FREE to readers of this advertisement— 


write to Dept. 165A today. 


TILLMAN SURVEY “esi” 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
orices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


HOW FAR 
Should THIS 
Recovery Go? 


Send for Bulletin FWJ-1 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


YY, 


Or Gossip a Customers’ Man 
Hears Around Broad and W an ee 


Bethlehem Steel will soon start building a community of fifty all-steel homes 

near Lackawanna, N. Y.—this is the type of house, priced around $3,000, that 
may create a tremendous new market for steel. United Drug and 
Walgreen will have to look to their laurels with Katz Drug extending its chain 
into St. Louis and other midwestern cities—the Katz meow happens to be: “The 
World’s Lowest Prices.” Deere & Company is preparing to celebrate its 
hundredth anniversary next year with a movie depicting its history—Monte Blue, 
screen star, will play the réle of John Deere, inventor of the steel plough. ; 
The 1937 radio models of United American Bosch will add a new word to the 
radiocabulary—called the “CentrOmatic,” it includes several new features. 
The drive has started to interest all large cities in selling parking space in the 
public streets—The National Park-O-Graf Corporation has been formed to make 
1,000 parking meters per day. U. S. Rubber stretches its Lastex line to 
include a rubber vest for men with large corporations—it will probably also be 
a boon for the soup spillers. . . . 


The month of June in review: (1) Republican Convention, (2) Adjournment 
of Congress, (3) Democratic Convention and (4) Air-Conditioning Week. 


General Motors is ready to build a $1 million 11-story addition to its research 
laboratories in Detroit—as its Fisher Body division will take most of the space, 
it is tentatively being called the streamline incubator. Add Kalamazoo 
Stove to your list of prospective additions on the Big Board—another is Powdrell 
& Alexander, which may graduate from the Curb following its split-up. 

General Bronze will soon be in the ads to find markets for its new patented 
window frame—ornamental metal windows are now the vogue and the company 
is ready to make them on a mass production basis. . . Diamond Match is 
said to be interested in the development of wooden jewelry made of match sticks 
with head of variegated colors—at last a type of jewelry to match all gowns. 

York Ice Machinery seems to be obtaining its share of this year’s air- 
conditioning business—recent contracts include Gimbel Bros. department store, 
Pittsburgh; Mayflower Hotel, Washington; a City Stores unit, ——, and 
over 100 passenger cars for the Baltimore & “Ohio Railroad. 


Predictions indicate a 50 per cent increase in the duty on “zippers,” imported 
largely from Japan—would this be classified as a “protective” tariff? 


Columbia Broadcasting is preparing for the advent of television as a supple- 
ment to radio—a further indication that the big networks will be ready when 
the time comes? Republic Steel is making progress in finding new 
uses for its Enduro stainless steel—it is now being used to build mammoth 
power dams, huge chemical tanks, kitchen sinks, bicycles and false teeth. ‘ 
More will soon be heard of the shift of Major Bowes and his amateurs from 
Standard Brands’ Chase & Sanborn broadcast to a new program for Chrysler 
Corporation—a new type of amateur show is said to be in the making. . 
Wilson & Company plans to popularize its “Ideal” dog food with living billboards 
—the first of these, unveiled in Chicago, embodies a glass enclosure filled with 
pedigreed dogs borrowed from local kennels. . . . American Cyanamid ex- 
tends its representation in the building field with a new composition of steel 
and gypsum—tradenamed “Gypsteel Plank” it is suitable for the roofs and floors 
of such buildings as homes, stores, schools, hotels and institutions. . . . 


Proofreaders will have to mind their A’s and O’s—a recent newspaper item, 
pages “Landon Turns Bullish,” explained that London has resumed buy- 
ing stocks. 


Warner Bros. Pictures follows Columbia Pictures and Twentieth Century-Fox 
Film in signing 10-year contracts to use RCA-Photophone sound equipment— 
rumors suggest that Loew’s Metro-Goldwyn, Paramount and Universal will follow 
suit, leaving little for American Tel. & Tel.’s Electrical Research Products which 
was the dominant factor in the field. Owens-Illinois Glass rounds out 
its expansion in tin containers with the acquisition of St. Louis Can—maybe 
this means finish on the bottle-can war. Acquisition of patents to make 
cellulose acetate will make Hercules Powder less dependent on industrial ex- 
plosives—this is the primary raw material for rayon, plastics and shatter-proof 
glass. It wasn’t very surprising that the Democrats didn’t use much of 
their old campaign song, “Happy Days Are Here Again,” during last week’s 
convention at Philadelphia—American Tobacco now holds the exclusive broad- 
casting rights to the theme song and happy days can only be here again by special 
permission. 
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The FINANCIAL WORLD 


~ News Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is mereiy gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


HE market continued to conform 

to pattern last week but with 
one important new element—leader- 
ship. Professionals have been quite 
chary about taking on much of a 
position on either side for several 
months. The market was much too 
thin for comfort, in the first place, 
and then there were the dangers that 
some of the land-locked pools would 
be forced to protect positions by 
either buying more stock to support 
the market or letting stock go 
against a possible further decline. 


UT last week after a few sorties 
in specialities and the rails, the 
parade lined up in marching forma- 
tion with Douglas and Chrysler 
leading the field. Why Westinghouse 
wasn’t as spectacular a performer 


11,300 NEW JOBS 


IN ASSOCIATED 
COMMUNITIES 


NEMPLOYMENT in many communities 
U served by the Associated System was re- 
lieved last year by a net increase of 11,300 
new jobs created by industrial concerns 
which moved into these areas or by indus- 
tries already there which expanded their 
operations, 

This activity resulted largely from coop- 
eration among the Industrial Development 
Division of the System, the local operating 


_ companies, and community organizations in 


helping 260 concerns relocate for more effi- 
cient operation. Some 342 more were helped 
to modernize and expand their operations by 
making greater application of equipment 
using electricity and gas. 


Industrial development is just one way in 
which the Associated System carries out its 
responsibility to its customers and the com- 
munities in which they live. 


has the Street guessing, although 
the absence of the operator who is 
usually mixed up in that _ stock’s 
moves may be the explanation. 


GAS € ELECTRIC: 


5 ASSOCIATED GAS & ELECTRIC SYSTEM 


"THE pyrotechnics in Chrysler are 
chiefly directed at a large short 
interest, and later on there will prob- 
‘ ably be a four-for-one split to let 
the boys out in the event that public 
participation doesn’t materialize in 


IF YOU ADVERTISE 


the way it is expected. It isn’t a very Bring your announcement to the notice of 
novel way of running a market and the wealthy section of the British public. : 
even yet the party may be spoiled “a 
if the investment trusts who are The 


rather large stockholders decide to ’ e 
take some profits. But at least the Investors Chronicle 
efforts are arousing more interest and Money Market Review 


in the markets, and facilitating the 
cleaning up of several odds and ends 
of liquidation. 


ESTABLISHED 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
interest in your announcement is assured. x 


ALK around now is of another 

demonstration in the public utili- 
ties against the approaching dog 
days. Under-cover accumulation has 
been proceeding apace in the past 
two weeks and Electric Bond & Share 
and the West Coast issues are now 
slated to be the favorites, according 
to gossip on the floor. The oils also 
are returning to favor, with foreign 
buying again helping the technical 
picture. The granger roads are hav- 
ing the usual difficulty with the 
weather reports, although the sell- 
ing wasn’t regarded as important. 
However, there has been some 
switching from the stocks into shares 
of the Eastern carriers, an invest- 
ment trust reversing its position 
last week to the extent of more than 
5,000 shares. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 


“THE INVESTOR’S CHRONICLE” 
20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


IF YOU ARE AN AVERAGE INVESTOR 


You want the answers to seven of the big- 
gest questions facing the average investor 
today. Buy a copy of “A SUCCESSFUL 
INVESTOR’S LETTERS TO HIS SON,” by 
an old timer in the Stock Market—H. G. 
Carpenter. 123 pages of practical pointers. 
$1.50 postpaid.READERS’ BOOK SERVICE 
THE GUENTHER PUBLISHING CO. 


21 West St.. New York, N. Y. 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


date of issue. 


assumed for their accuracy. 


AMONG 


AND °® 


BEARS 


American Car & Foundry Cc 

Possibilities in the common, around 
37, are strictly of a longer term na- 
ture. Although the company re- 
ported a net loss of $582,000 in the 
fiscal year ended April 30, the second 
half of the period saw operations re- 
turn to a profitable basis with net in- 
come of $1.1 million. In the previous 
fiscal year there was a loss of $1.9 
million. Activities were aided by the 
deliveries of cars for the New York 
City subway system, but it is indi- 
cated that railroad spending for 
equipment has improved and the 
earnings trend from now on should 
be more favorable. (Factograph No. 
220. Also FW, Dec.18,’35.) 


American Woolen Cc 

Holdings of the preferred, last ad- 
vised at 55 (FW, Oct.9,’35), need not 
be disturbed at current prices of 69 
(yield, 2.9%) but the common, 
around 9, should be avoided. The 
problem of clearing up the arrears 
on the preferred which now amount 
to $60.25 a share is expected to be 
discussed by the directors in the near 
future. While no definite procedure 
has been considered, it is understood 
that any plan which may be evolved 
will provide equitable treatment for 
both the preferred and common 
shareholders. Two-thirds of both 
classes of stock are required to give 
consent to any plan before it can be- 
come effective. (Factograph No. 
147.) 


Austin, Nichols Cc 

Neither the prior A stock at 32 
nor the common at 6 are outstand- 
ingly attractive and holdings not ad- 
vised. Despite the fact that the com- 
pany was able to earn $3.11 a share 
on its $5 cumulative prior preferred 
for the fiscal year ended April 30, 
1936, against 42 cents on the same 
stock in the previous fiscal year, the 
management has suspended divi- 
dends in order to build up working 
capital. Company paid a dividend of 
50 cents on May 1 of this year and 
a total of $3.50 during 1935. Ar- 
rears on the preferred now remain- 
ing amount to $3.75 a share. (Fac- 
tograph No. 244. Also FW, Oct.9, 


Blaw-Knox C+ 


Continues moderately attractive, 
around 16, for long term specula- 


tive commitments (indicated yield, 
2.5%). Declaration of another 10- 
cent dividend, payable on July 30, 
continues the rate on a 40-cent an- 
nual basis, although no regular 
quarterly dividend has yet been es- 
tablished. It is reported that both 
orders and sales for the half-year 
just closed showed a sharp gain as 
compared With a year ago, and earn- 
ings for the six months may be al- 
most double the 23 cents a share re- 
ported for the first half of 1935. 


(Factograph No. 370. Also FW, 
Apr.8.) 
Borden C+ 


Primary attraction of the shares, 
around 30, is for income (yield, 
5.8%). Tf the present upward trend 
of milk sales continues during the re- 
mainder of the year and ice cream 
volume compares favorably with last 
summer’s business, the comnany 
should come close to earning its 
$1.60 annual dividend rate this year. 
In addition Borden is beginning to 


enjoy the savings which have come ° 


as a result of. more efficient opera- 


tions and various changes in operat- , 


ing policies. The substitution of the 
paper milk container for the bottle 
has continued and may in time be- 
come the primary means of dis- 
tributing milk. (Factograph No. 70. 
Also FW, Mar.18.) 


Case (J. 1.) C+ 


Better adjusted to earnings at 
181, than when previously recom- 
mended at 133 (FW, Mar.25); stock 
at these levels should be retained 
only by those who fully recognize the 
speculative risks in the _ situation. 


Indications that earnings for the - 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allis-Chalmers .......... C+ toB 
Earns. increase 
American Stores ........ C+ toc 
Sales decline indicates lower 
earns, 

Caterpillar Tractor ...... B+toA 
Further earns. gain ame 
C+toB 

Good gain in recent — 
— C+ toB 
Better div. margin indicated 
A toA+ 
Has good record and prospects 


20 


current year will compare favor- 
ably with 1930 (when $9.66 a share 
was reported) have encouraged ex- 
pectations that action will soon be 
taken to clear up the remaining ar- 
rears of $7.50 a share on the pre- 
ferred stock. Regular dividends on 
the preferred were resumed last 
month and thus far this year the 
company has paid off a total of $4.25 
on back dividends. As the company 
enjoys an unusually strong financial 
position, it is possible that common 
dividends may be considered before 
the year-end. (Factograph No. 51.) 


Cleveland Graphite Bronze B+ 

Holdings liquidated upon previous 
advices at 40 (FW, Apr.15) should 
not yet be reinstated. Recent price, 
87 (yield, 5.4%). It is indicated 
that earnings for the June quarter 
will compare favorably with the 99 
cents reported for the initial three 
months, despite the decline in Ford 
registrations. Development of new 


products may -help in the  mainte- 


nance of revenues over the coming 
months, but much depends upon 
whether Ford can reattain its po- 
sition in the automobile industry. 
(Factograph No. 498.) 


Eastman Kodak A+ 

Holdings, last recommended at 163 
(FW, Mar.25), may be retained on 
a long term basis at current prices 
of 172 (yield, 3.3%). The report for 
the first 24 weeks of this year, due 
early in August, is expected to show 
the highest net income for any 
period since the company began is- 
suing semi-annual reports. On the 
basis of an estimated 10 per cent 


gain in sales the company could prob- 


ably show over $3.50 a share for 
the period but the profit may be 
moderately less due to increased 
taxes and raw material costs. In 
the same period of last year $3.05 
a share was earned, against $2.91 
in the first half of 1934. An increase 
in the present $5 annual dividend to 
a $6 rate should be considered be- 


fore the year-end. (Factograph 
No. 5.) 
Gold Dust C+ 


Holdings liquidated upon previous 
advices should not be reinstated at 
143 (yield, 4.1%). Fulfilling predic- 
tions expressed previously (FW, 
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May 20) company recently halved its 
dividend by a quarterly payment of 
15 cents per share. There were sug- 
gestions that all was not well by the 
reported sales of the stock by offi- 
cers and large stockholders as de- 
tailed by the SEC, with the largest 
amount of sales in February. Out- 
look is believed still unsatisfactory 
due to increasing competition in the 
soap division. (Factograph No. 119. 
Also FW.) 


Int’] Business Machines 


A+ 


Continues to offer possibilities, 


around 175, for strictly long term 
commitments (yield, 3.4%, plus 3% 
in stock). Domestic and foreign 
sales for the first five months of 
1936 were the largest in any similar 
period of the company’s history and 
suggest that a good gain in earnings 
will be seen for the first half-year 
over the $4.95 a share reported for 
the first six months of last year. 
Recent private sale of $10 million 
of 3 per cent 10-year debentures has 
permitted the liquidation of all bank 
loans and provided funds for planned 
expansion of certain divisions of the 
business. (Factograph No. 9. Also 
FW, Apr.17.) 


International Nickel A 

Commitments, last recommended 
at 46 (FW, May27), may be re- 
tained for long term holding at 52 
(yield, 2.4%). Preliminary esti- 
mates of earnings for the six months 
just closed indicate a profit of around 
$1.10 a share which would compare 
with 64 cents in the first half of 
last year. As the later half of the 
year is normally more profitable, this 
would assure a generous coverage 
over the present $1.20 annual divi- 
dend and it would not be surprising 
if another increase was considered 
before the year-end. The directors 
recently raised the rate from $1. 
(Factograph No. 57.) 


Loft D+ 

Even around 23 the stock is an un- 
interesting speculation and more at- 
tractive opportunities elsewhere are 
preferred. Inability to adjust retail 
prices to the increased cost of labor 
and raw materials is reflected in the 
statement for the March quarter. 
Net sales were down $192,000 to $2.5 
million, and the deficit rose from 
$52,000 in the March, 1935 quarter 
to $224,000 in the initial three 
months of this year. More favor- 
able earnings depend upon adjust- 
ment of selling price of candy and 


other items to higher expenses. 
(Factograph No. 460. Also FW, 
Jan.1.) 

Melville Shoe B+ 


Purchase of the shares, pre- 


viously advised at 68 (FW, May13), 
may still be considered for income 


at current prices of 76 (yield, 5.2%). 
Declaration of a $1 quarterly divi- 
dend, payable August 1, places the 
stock on a $4 annual basis and marks 
the second dividend increase so far 
this year. Company’s management 
is apparently preparing to meet the 
challenge of the new tax bill, recently 
passed by Congress, for each gain in 
earnings has been followed by a 
higher dividend rate. Shoe sales for 
the first half-year were up almost 15 
per cent, which if translated into 
earnings would mean a profit of 
about $3 a share. In the first six 
months of 1935 $2.42 was reported. 
(Factograph No. 284.) 


Pacific American Fisheries C+ 
Avoidance of the shares, last sug- 
gested at 17 (FW, Apr.22), is still 
advised at current prices of 14 
(yield, 3.4%). Declaration of a sec- 
ond dividend of 25 cents, payable on 
July 15, since the first of the year 
came as a surprise in view of the 
recent decline in the price of the 
stock. But the management has: not 
yet placed the shares on a regular 
quarterly basis. Prospects may be 
regarded as favorable as the manage- 
ment is planning to purchase in ex- 
cess of $1.5 million of supplies and 
materials in anticipation of an ac- 
tive packing season this fall. The 
primary uncertainty in the situation 
just now appears to be the threat 
of labor difficulties on the Pacific 
Coast. (Factograph No. 30.) 


Standard Brands B 


Primary attraction of the shares, 
around 16, is for income (yield, 
5%). Increased volume and mod- 
erately higher prices on some lines 
will probably be reflected in a fur- 
ther gain in earnings for the first 
six months. Current estimates place 
profits around 55 cents a _ share, 
against 44 cents in the first half of 
1935, and on this basis an increase 
in the present 80-cent annual divi- 
dend rate may be considered. A 
year ago the management reduced 
the dividend from $1 when earnings 
failed to cover the half-year require- 
ment. (Factograph No. 108. Also 
FW, Feb.12.) 


Sunshine Mining B 

Holdings liquidated upon previous 
advices at 22 (FW, Feb.5) should 
not yet be reinstated, even around 
15 (yield, 7.5%). It is now indi- 
cated that the new four-compart- 
ment vertical shaft may not be 
placed in operation until next March 
or April. This delay in addition to 
the fact that the company is work- 
ing lower grade ores may result in 
an earnings decline this year and 


continuance of the $2 dividend is noi . 


thus assured. Estimates are that 
around $1 per share was earned in 
the first six months and a smaller 
profit for the last half is not un- 


WHAT NEXT? 


Further Recovery 
or Decline? 


Send for Mr. Wetsel’s cur- 
rent analysis of the market 
and timely advices about 
what to do next. Sent free, 
together with informative 


booklet. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only investment counsel organization 
under the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me free Mr. Wetsel’s current market 
analysis and recommendations. Also your book- 
let ‘‘How to Protect Your Capital and Accelerate 
Its Growth.” FW 


The “CHEAPEST” STOCK 
On the N.Y. Stock Exchange » 


There are fifty stocks in the Dow Jones 
“averages.” 

On June 13 the average price of these was 
$114 per share and the estimated per share 
earnings were $6.05. 


In other words, this composite stock was 
selling for a little less than twenty times its 
annual per-share earnings. 

This week Gibson Service is releasing a 
special report on a stock listed on the New 
York Stock Exchange which is selling at 
about four times indicated per-share earn- 
ings. 

In other words, on the basis of per-share 
earnings compared to market price, it is 
selling at a discount of 80% under the Dow 
Jones composite stock. And, so far as our 
records go, it is the cheapest stock on the 
Exchange on the basis of per-share earnings 
compared to market price, 


STOCKS AFFECTED BY NEW TAX LAW 


In the current Gibson Weekly Forecast we 
present a list of stocks representing com- 
panies which promise dividend increases 
during the coming months because of the 
operation of the new tax law. Few under- 
stand the changes in corporate financial and 
dividend policy which will be brought about 
by the enactment of a revolutionary tax 
law. This is fully discussed. 


SPECIAL OFFER: An unbiased sur- 
vey of your holdings was never more 
important than at this mid-year per- 
iod. Gibson Twice-a-Week Service 
entitles you to this. Mail your list 
with $10 for a 60-day trial. You will 
not only receive a personal reply in- 
dicating which issues should be 
bought, sold or switched, but both the 
special features outlined above will 
be mailed to you FREE. 


THOMAS GIBSON, Ine. 
Dept. WFC26 


53 Park Place New York 


America’s Oldest Financial Service. 
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Act Now—Be Ready 
for the Next Move... 


® With political conventions out of the way, the Supreme 
Court about through with New Deal decisions, and Congress 
adjourned, the security market should enter a new phase of 
persistent, though selective, advance. Anticipating this, 
individual and corporate investors have been picking up the 
securities offering the best promise of leading the next up- 
swing of prices. 


Securities Still Lag 
Behind Business 


@® Business has been “ex-politics” and “ex-Congress” right 
along—but securities have been oppressed by too many in- 
tangibles. Now, however, the investment list should begin to 
accord proper weight to business prospects, the accelerated 
pace of industrial recovery, the growth of corporate profits, 
greater dividend disbursements, the diversion of the bulk 
of the Soldier Bonus money into business channels, and the 
expenditure of 1,450 millions more of WPA money. 


A Real Opportunity 
to Revise Your Portfolio 


® Now is your time to revise your portfolio—to do as other 


well-informed investors are doing—replacing the least satis- 


factory of your holdings with stocks or bonds offering better 
yield, greater safety, or more definite prospects of enhance- 
ment. Register your portfolio with The Financial World 
Research Bureau for continuing supervision, and after the 
first general revision of your list follow the individual per- 
sonal recommendations as they come to you. We keep an 
accurate transcript of your holdings always before us, and 
your progress is under constant scrutiny. You are never 
thrown back on your own unaided judgment. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


The PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 


a list of my investments, showing 
the number of shares and their 


21 West Street New York, N. Y original cost. 


July 1 


likely. A further element of uncer- 
tainty is contained in the future of 
the silver buying program of the 
Government. 


U. S. Hoffman Cc 


More clearly defined opportunities 
elsewhere and commitments not ad- 
vised, around 11. Earnings for the 
four months ended April 30 are 
placed at 55 cents per share as 
against 24 cents last year in that 
period, according to figures filed 
with the SEC. Stockholders will be 
offered rights to buy new 53 per cent 
convertible preferred stock in the 
ratio of one share of preferred for 
each seven shares of common held. 
Price of preferred has not yet been 
disclosed. Proceeds from the sale 
of the 30,000 shares of new pre- 
ferred to be issued will be used to 
liquidate borrowings. (Factograph 
No. 590. Also FW, Aug.21,’35.) 


Wayne Pump C 

Speculative holdings need not be 
disturbed, at 36. Earnings for the 
six months ended May 31 of $2.78 
per share compare with $1.30 last 
year in the like period. The de- 
benture 5s have been called for pay- 
ment August 1, 1936, and the con- 
version privilege will expire July 
27. Outlook is quite promising and 
resumption of dividends should not 
long be deferred. 


Westinghouse Electric A 

Longer term holdings may be re- 
tained, around 119, where intermedi- 
ate fluctuations can be ignored 
(yield, 3.4%). Lifting of the quar- 
terly dividend rate from 75 cents to 
$1 per share was not unexpected in 
view of recent unoflicial information 
that bookings were running around 
40 per cent above last year as against 
a 38 per cent gain in the first quar- 
ter. Improved railroad earnings are 
likely later on to be translated into 
orders for equipment and_ utility 
buying should gain eventually. (Fac- 
tograph No. 46. Also FW, Jan.15.) 


Wilson C+ 


Common, around 8, may be held 
for more favorable liquidating op- 
portunities (yield, 6.2%). Declara- 
tion of the regular quarterly divi- 
dend on the common of 123 cents 
per share is believed to indicate a 
confidence in the earnings outlook 
for the company. Pork supplies are 
getting back to a more satisfactory 
basis, although a larger volume of 
hogs coming to market in the fall 
may mean declining prices and in- 
ventory losses. But on balance the 
picture seems more favorable for the 
packers, despite the fact that earn- 
ings for the current fiscal year will 
not be impressive. (Factograph No. 
242. Also FW, Jan.22.) 
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Over-the-Counter Market 


Opinions are based on data regarded as reliable, but no responsibility is 
assumed for their accuracy. “Also FW” refers to the last previous item 


in the magazine. 


American Republics 

Shares, around 4, must be re- 
garded as rather speculative but 
moderate holdings may be retained 
in well diversified lists (yield, 
2.5%). Asa holding company con- 
trolling eleven subsidiaries engaged 
in the production and transportation 
of oil, company is benefiting by the 
turn for the better in the petroleum 
industry. Recent reports suggest 
that the stock may soon be placed on 
a regular dividend basis in contrast 
to the 10-cent payment which has 
been paid around June of the past 
two years, plus occasional extras. 


Columbia Broadcasting 

The class A and B shares, last 
recommended at 53 (FW, May 27), 
continue attractive for long term 
commitments at current prices of 57 
(yields, 3.5%). Time sales on the 
Columbia Network totalled $9.6 mil- 
lion for the first five months of this 
year, marking an 18.7 per cent in- 
crease over the same period of 1935 
and representing the largest volume 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 82 
A quarterly cash dividend declared b' 


the Board of Directors on June 17, 
1936, for the three months’ period end- 
ing June 30, 1936, equal to 142% 
of its par value, will be paid upon the 
Common Capital Stock of this Com- 
pany by check on July 15, 1936, 
to shareholders of record at the close of 
business on June 30, 1936. The Transfer 
Books will not be closed. 


D.H. Foote, Secretary-Treasurer. 
San Francisco, California. 


McCALL CORPORATION 
43rd Common Dividend 


The Board of Directors has declared 
a quarterly dividend of 50¢ per 
share, payable August 1, 1936, 
to stockholders of record at the 
close of business July 15, 1936. 

J. D. Hartman, Treasurer. 


Philadelphia Electric Power Company 


The thirty-first quarterly dividend of 
Fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid July 1, 1936, to Stockholders of 
record June 10, 1936. 

W. E. LONG, Treasurer. 


Prices are as of Wednesday, prior to date of issue. 


for any similar period in the com- 
pany’s history. The withdrawal of 
programs during the summer months 
is not as large as a year ago and 
any seasonal decline in commercial 
programs will likely be offset by the 
increased use of the air waves by 
the leading political parties. 


Dixon (Joseph) Crucible 

Moderate long term holdings of 
the shares, around 45, may be re- 
tained for income (indicated yield, 
4.4%). Improved demand for pen- 
cils and graphite products is indi- 
cated by the declaration of what may 
be classified as a semi-annual divi- 
dend of $1, payable on June 30. 
This is the same amount that was 
paid on December 31, 1935, the only 
payment made during that year. 
However, the company did pay two 
dividends of $1 each in June and 
December of 1934, which marked a 
resumption of payments following a 
lapse since 1931. 


Gair (Robert) 


The preferred, around 32, has fair 
long term possibilities. (yield, 9.3%) 
but the common at 6 must be re- 
garded as rather speculative. Un- 
certainty as to the continuance of 
the preferred dividend, which has 
been indicated by the high yield on 
the issue, was removed when direc- 
tors declared the regular 75-cent 
quarterly payment due June 20. This 
would suggest that profits in the 
June quarter had shown a turn for 
the better, in contrast with the un- 
satisfactory report for the March 
quarter that was the result of flood 
damages. (Also FW, Junel0.) 


Time, Incorporated 

Continues to offer speculative pos- 
sibilities for the long pull, around 
66, for both income and profit 
(yield, 7.5%). Expectations of an 
increased dividend were fulfilled 
when directors declared a quarterly 
dividend of $1 thus placing the 
stock on a $4 annual basis, com- 
pared with $3 previously. In addi- 
tion an extra dividend of $1 was 
declared, both payable on July 1. 
The more generous dividend policy 
follows the redemption of the pre- 
ferred stock last April which was 
accomplished in part through con- 
version into common stock. (Also 
FW, Mar.4.) - 


Are you an 


Emotional 


Trader? 


@ Do you miss profit after profit 
simply because, like most traders, 
your judgment is influenced by 
rumors and hunches? Then learn 
Technical Trading, which is de- 
signed to teach you WHEN and 
WHAT to buy and sell. A sound 
knowledge of the fundamentals 
of technical trading may be all 
that is needed to make you a 
calculating and successful trader. 
Begin imme- 
diately by ac- 


cepting the free WEEKS 
in TRIAL 
panel at the 

right. You will F REE 
receive in addi- GARTLEY’S 
tion full infor- Weekly Stock 
mation about arket 
the complete REYWIEW 


Gartley Service. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


GRAIN TRADERS 


Our bulletin of June 29 carries a very 
elaborate chart showing a logical price 
trend for December wheat between now 
and December 1. This chart shows the 
actual daily market for the first three 
weeks in June and then continues for the 
five months that lie ahead. On this chart 
we show 56 bullish and bearish market 
factors—still to be encountered—which 
should cause December wheat to sell 
much higher than current levels between 
now and August 1, and between August 1 
and December 1 to sell lower than any 
price reached so far this year. These 56 
price-making influences appear on the 
chart in the order of their probable oc- 
currence. We are long Chicago July 
wheat at 83% and September wheat at 
84 3% Our bulletin of June 29 will be 
sent at once (and our bulletin of July 6 
when issued), on receipt of $1.00. 


Ainsworth’s Financial Service 
Box 605 Mason City, Illinois 


Dejay Stores, Inc. 


Operating a chain of 40 
retail stores in 19 States. 
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Harris, Ayers & Co., Inc. 
Established 1919 
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Inquiries solicited from 
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Freight car loadings reflect current sectional business conditions, 
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Profit— 


by keeping 
these points 


in mind .. 


ON’T fail to recognize the tremendous effect on stocks of the current very low 
rates of interest. There are now billions of dollars seeking profitable employ- 
ment. With the yield on high grade bonds so low, what can be more natural than to 
have funds revert to the stock market at a time when business and business prospects 
are improving? The likelihood of a huge credit inflation adds to the necessity of hav- 
ing a substantial part of your capital in carefully selected stocks. 


However, don’t get the costly idea that because we are likely to have a big inflationary 
boom in the next few years that you can throw discretion to the winds and buy any 
old stock. We are likely to continue having a market of individual stocks instead of 
a push up of every stock on the list. Buy only basic stock values with a future. 


Get the Facts 
Before Investing 


You can get the facts you need from 
our famous “Stock Factographs”. 
Eight revised “Factographs” appear 
in THE FINANCIAL WORLD each 
week. Included with each “Facto- 
graph” is a chart showing annual 
earnings per share and stock price 
range for 8 years. To avoid missing 
future “Stock Factographs”, it is 
advisable to become a yearly sub- 
scriber for THE FINANCIAL 
WORLD at once. Send $11.25 to 
cover the following: 


1, A book containing reprints of 
the 735 Original “Stock Facto- 
graphs,” and 128 revised “‘Fac- 
tographs.” 


9. 52 issues of THE FINANCIAL 
WORLD and 12 monthly issues 
of “Independent Appraisals of 
Listed Stocks.” 


3. Confidential Advice Privilege by 
letter according to our rules. 
(This advice privilege is exclu- 
sively for yearly subscribers. ) 

4. Extra Special: An Immediate 


Survey of not to exceed 20 of 
your Listed Securities. 


[t will pay you to observe these simple rules. First, don’t 

buy stocks without having all important facts from an 
unbiased source. Second, don’t put all your eggs in one 
basket. Diversification is especially important in a time 
like this. Third, don’t be switching in and out of stocks 
hoping to buy your stocks back cheaper. In a real bull 
market the shrewd investor buys carefully for long term 
holding and makes changes only when some new facts 
make such a course advisable. Last, but not least, don’t be- 
come greedy and over-extend yourself on borrowed money. 


Remember, THE FINANCIAL WORLD is not only an 
authoritative guide but also one that is wholly unbiased. 
Our success for 33 years has depended upon our subscribers 
becoming more successful with their investments. Our 
phenomenal percentage of renewals without price cutting, 
speaks volumes. 


Mail This Valuable Coupon Before August 1, 1936 
IL-1 Special Offers— 


TeFINANCIAL WORLD Check Your Choice 


with 
indexe ook containing 
21 West Street, New York, N. Y. 


the first 735 “Stock Fac- 
tographs,” also 128 newly 
revised ‘‘Factographs”— 
For enclosed $10 please enter my annual Remit $11.25. 


subscription for THE FINANCIAL ‘a Annual subscription with 
WORLD each week, “Independent Ap- Bond 
praisals of Listed Stocks” each month, ular Price $2.00) Remit 
an immediate free survey of twenty of 


$10.50. 
my listed securities and the regular 
monthly advice privilege r your graphs” from Mar. 4 
y P through June 1936.— 
rules. ' Remit $10.25. 
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Not How Much—But How Well... 


HE question is often asked by advertisers “How well does THE 
FINANCIAL WORLD serve its own field?” The investing public is served 
by a large number of reputable financial publications; all perform a 
useful function in increasing the fund of investor knowledge on 
matters pertaining to securities. Each has its own editorial policy, 
designed to serve a specified purpose in the financial field. 


THE FINANCIAL WORLD is designed primarily to meet the ever grow- 
ing demand on the part of the individual investor for accurate, un- 
biased information on stocks and bonds. This publication has operated 
continuously under the same ownership-management for 34 years. 
During this interval our intimate contact with the investing public 
has placed in our hands effective instruments for disseminating in- 
vestment information to meet the requirements of the largest number 
of investors. We have found for one thing that discussions of securi- 
ties and factors influencing their intrinsic values must be short and 
concise. Like the patient who consults the specialist, investors are not 
interested in the diagnosis so much as the cure. For this reason sur- 
plus verbiage has been eliminated from the editorial columns of THE 
FINANCIAL WORLD. 


THE FINANCIAL WORLD was established in 1902 for the primary 
purpose of diffusing the truth about investments. It has consistently 
maintained this attitude and will continue to do so confident in its be- 
lief that as long as it clings to this ideal it can count upon the support 
of the investing public. During this period it has witnessed hundreds 
of financial publications come and go. Today it stands as the un- 
disputed leader in its field. Jt has the highest net paid circulation of 
any financial publication. It has the highest subscription price of any 
strictly financial magazine. It is a successful enterprise. 


THE FINANCIAL WORLD operated at a profit in each of the five de- 
pression years. With the advent of business recovery its circulation 
has increased more rapidly than that of any publication in the field. 
Its gain of 105% in circulation during the past 12 months testifies to 
the high ranking position it holds in the minds of investors. THE 
FINANCIAL WORLD is serving its field well. It fully meets the test ap- 
plied by advertisers when they ask, “How well does THE FINANCIAL 
WORLD serve its own field?” 


TINANCIAL WORLD 


ADVERTISING DEPARTMENT 
21 WEST STREET, NEW YORK 
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